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CZECHOSLOVAKIA 


Party Official Calls for Reform in Education 
24000037 Prague RUDE PRAVO in Czech 1 Dec 88 p 3 


[Article by Miloslav Dockal, CPCZ Central Committee 
Department Head: “Seeking New Quality for Our 
Schools”) 


[Excerpts] Questions of educational policies of the party, 
the broad relationship between education and culture, 
including the duties and responsibilities of communists, 
were projected into discussions of the seventh, ninth and 
chiefly the tenth sessions of the party’s central commit- 
tee. In reviewing comprehensive ideological influences 
we perceived what great demands are placed on the 
preparation of man in this period of restructuring and 
further development of socialist democratism. In this 
connection great responsibility rests on the educational- 
cultural system, especially the school. Its goals and 
activities under conditions of broad social restructuring 
will be the subject of an upcoming session of the CPCZ 
Central Committee. [passage omitted] 


In recent months, through RUDE PRAVO, PRAVDA, 
other central papers, the kraj and okres press and also 
through television and radio, many of our citizens have 
expressed themselves about the work of our schools and 
their results. There is thus a broad awareness of the many 
questions and problems of education and culture, includ- 
ing those which the schools are still waiting for society to 
resolve. [passage omitted] 


The character and tenor of this discussion clearly indi- 
cate the schooi must improve substantially its education- 
al-cultural work. The chief aim of employees in educa- 
tion during the period of restructuring is to see that 
graduates of secondary and advanced schools be better 
prepared to cope with practical life in a society under- 
going democratization. 


In connection with the public discussion of eduction, 
along with positive contributions by the communica- 
tions media, it is not helpful when they sometimes give 
space to unobjective and unconstructive criticism, even 
to popularizing opinions which are unacceptable from 
the viewpoint of further development of culture. Indi- 
vidual opinions even cast doubt on the effectiveness of 
obligatory 10-year school attendance in connection with 
the passage of educational law No 29/1984 of SBIRKA. 
There were heard demands that directly or indirectly 
would deny future members of the working class being 
offered in intermediate technical schools, besides tech- 
nical and practical preparation, also a certain degree of 
theoretical and general education. 


At the present time we consider it extremely useful for 
party and state agencies as well as education employees 
that public discussion be directed more toward seeking 
constructive and creative solutions than to constantly 
repeat and dissect familiar problems. Scheduled 


POLITICAL 1 


announcements by the CSSR government ought, for 
example, to encourage responsible school employees to 
make changes directly where in a short time and without 
great added expense they could improve the educational- 
cultural process with specific and effective help from 
industrial and agricultural enterprises and plants, par- 
ents and the public in various places. 


This example, however, in no case means that every 
problem of our educational system can be resolved only 
by initiatives “from below.” Many complex problems, 
especially those of a material nature, as, for example, 
reducing the large number of children in classes, provid- 
ing planned capital construction, maintenance and 
repairs of schools, their technical modernization, the 
necessity of raising the social status and improving the 
social security of teachers, were and continue to be “in 
the hands of” departments and central institutions. 
Successful resolution of these and other problems would 
be furthered if educational questions were put under 
public control in matters of planning and financing and 
on the level of national committees of all degrees. By 
implementing an open policy on education and “around 
it” we promise ourselves that we will succeed in elimi- 
nating as soon as possible the incorrect, outmoded 
approach towards educational requirements as a kind of 
residual area in the state budget. 


And it will be most important if we succeed in categor- 
ically rejecting current practices and promote a proper 
concept of the function of the school. The fact is, if we 
acknowledge that the preparation of young people and 
other workers is an important national objective then the 
specific responsibility for the quality of their preparation 
must be borne not only by the ministers of education, 
youth and physical culture but also by the other minis- 
tries and all of society. 


An important aspect of bringing up our young generation 
which calls for public discussion and effective assistance 
is the after-school special interest activity of children and 
young people. It is in a dismal state because, besides 
problems of providing material equipment for cultural, 
athletic, military training and other activities, we are 
struggling with an immense shortage of dedicated and 
well-prepared professional and volunteer cadres, includ- 
ing leaders of Pioneer organizations of the SSM [Union 
of Socialist Youth]. It is precisely this ‘“‘almost unplowed 
field” and the attention which we bestow on it that will 
serve as a barometer in judging what is really being done 
for the informal training of the young generation and 
how in many cases and in various places our words differ 
from our deeds. 


We all know that many resolutions, decisions and plans 
for educating children and young people simply remain 
on paper, as often in the past, if we do not succeed in 
getting more citizens to work with children and young 
people. This also calls for “personal restructuring” of 
parents of school children, resolutely guiding them to a 
firm determination to give their children and also those 
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of “strangers” something of their own cultivated inter- 
ests, abilities and accomplishments, a part of them- 
selves—to transmit to them that which money cannot 
buy but which is absolutely essential for the healthy 
development of the young person. There is no doubt that 
an important criterium of such an approach to young 
people is the outgoing and exemplary action of adults. 


[passage omitted] 


Conscious of these broader contexts and inspired espe- 
cially by experiences from Soviet educational restructur- 
tg, Communists in the educational system together with 
other employees of this department are striving to imple- 
ment a new, genuiae approach to pupils and students. 
There is no disputing that the basis on which all educa- 
tional work of teachers, vocational training of specialists 
and instructors must rest is to impart to boys and girls 
the proven truth that good and conscientious work for 
the benefit of society will serve them best in life. At the 
same time, guidance toward industry, order and disci- 
pline, toward understanding duty and its performance 
cannot be officiously pedantic. Demands on the pupils 
or students must be based on trust, on understanding 
their individualities and on respect for them. Only in this 
way, as is shown by observations of prominent peda- 
gogues, can the relationship between teacher and student 
develop a natural cooperation and an active interest in 
boys and girls to study, in short, to work for themselves. 
With the new demands nowadays it will definitely pay 
for current pedagogical practices to refer for advice to 
the legacy of Comenius, to his wise and still timely ideas. 
In this connection, it is appropriate to mention that we 
are rightly not satisfied with the level and results of 
pedagogical science here. We expect that theoreticians in 
this field and in other social science disciplines will 
markedly influence the standards of schools, especially 
the development of teachers’ creative talents under the 
new circumstances. 


Our educational system should also realize that the best 
expression of personal support for the total restructuring 
of society is to work toward useful changes in one’s place 
of work, on one’s own job. At present it is important that 
the atmosphere in pedagogical collectives be changed 
fundamentally so that every employee is imbued with a 
spirit of creativity everywhere. This is not and will not be 
easy, because the old style of managing employee collec- 
tives in schools on the part of national committees and 
ministries of education, youth and physical culture does 
not, as a rule, support, but rather suppresses, creativity, 
initiative and enthusiasm for innovative approaches to 
teaching and for social objectives. It is no wonder that 
deeply rooted elements of management by administra- 
tive directives still continue here and there to elicit 
complacency and no desire to do more than what is 
required. 


Therefore, we must appreciate the fact that many com- 
munists and also nonparty members in pedagogical 
collectives are striving to make changes in approaches to 
work by eliminating old ways and formalism in schools. 
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The key to these changes is also democratization in the 
educational system, the main support of which are the 
collectives of pedagogical employees. Elements of self- 
management are being implemented more and more. 


It is necessary, however, to continue along these lines by 
Creating conditions on the part of the ministries of 
education, youth and physical culture regarding manage- 
ment of advanced schools and on the part of national 
committees regarding management of primary and sec- 
ondary schools and other educational facilities. Schools 
must be given more independence, along with authority, 
so that the employees of every school feel and bear 
responsibility for high quality instruction and education. 
In spite of all efforts we have not managed to free 
teachers from activities which disrupt the course of their 
work and to create conditions enabling them to devote 
most of their time to direct educational work with 
children and young people. 


At the same time it is true that every teacher, if he is to 
come to terms with the aims of restructuring, must first of 
all evaluate honestly the performance of his duties, his own 
activity, the relations with his pupils and students, their 
parents and also with his superiors. He ought sincerely to 
answer the question whether everything he has done up to 
now was simply because it was required and ordered and 
whether even under those circumstances he might never- 
theless have done something more, something according to 
his higher conscience and professional pride which might 
conceivably have helped form a person of dialectical 
creative thinking, firm character and active involvement 
in line with his talents and abilities for the benefit of 
socialism. [passage omitted] 


GERMAN DEMOCRATIC REPUBLIC 


Protestant Paper Comments on Political Groups 
in Church 

23000089 Jena GLAUBE UND HEIMAT in German 
11 Dec 88 p 1 


[Article by Gottfried Mueller, editor in chief: “It Doesn’t 
Hurt To Cause a Bit of Trouble”) 


[Text] It doesn’t hurt when groups of young people stir 
up a bit of trouble with their concerns over peace, justice, 
the freedom to create, or the dismantling of entrenched 
modes of patriarchial behavior. Although their protests 
touch only on small segments of ecclesiatical concern, 
their voices prove that the church is alive and well. 


The existence of tensions between groups and traditional 
institutions is a normal occurrence. Using an image from 
the realm of technology, one could say that tensions are 
the motor of progress. Leading historical figures and 
saints have often started out as social outsiders in their 
own time. One only needs to think of Francis of Assisi 
and Martin Luther. 
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Thus, church representatives from church elders to bish- 
ops must take such groups seriously. Their themes are the 
same that an endangered world puts before the churches. 
There is the call for “a new way of thinking,” there are 
people confused about themselves and the world around 
them—they are in need of spiritual help and society as 
whole is in need of caring approaches to political prob- 
lems. Above all, the church must not turn a deaf ear when 
its structure, behavior, and ideology are criticized. Critics 
only seldom offer a true alternative, but their contrariness 
almost always tends to point out omissions and incidents 
of thoughtless and wrong behavior. 


That one pays serious attention to such groups and their 
concerns does not necessarily mean that one agrees with 
them at every step of the way. Respect is due to everyone 
who has the courage to express his or her opinion, but it 
takes serious deliberation to evaluate whether their opin- 
ions which are often professed with dogmatic single- 
mindedness can be squared with the beliefs of the 
church. The constituent church fails in its vocation when 
it assumes the roie of a mer. handmaiden and wailing 
wall for critical groups. The minister who is said “to only 
pay attention to those that call for change and who 
neglects caring for the old and sick, has failed in his 
calling.” 


Groups calling for reform should be a pain in the side of 
the church, and in the same way, the church should be a 
pain in the side of the groups. 


If it were not so, the church would be neglecting its 
proper position in the relationship between church and 


groups—and that would hamper progress. 


The church has the responsibility to confront with Chir- 
ist’s message all those, who think they can solve the 
world’s problems by ideas alone. Their elated expecta- 
tions in what the human mind can do, must be tempered 
by the Bible’s assessment of human nature. Spontaneous 
inspiration must be brought into harmony with demands 
for reliability and transparency. Only a church that 
maintains its integrity can become a true partner of other 


groups. 


It must have been for a good reason that the Conference 
of Protestant Church Leadership, the executive organ of 
the league of churches, called an extraordinary meeting 
last week. Its theme concentrated on churches and 
groups. At the time this editorial was written, no infor- 
mation about the meeting's proceedings had become 
public. Hopes are that the conference members suc- 
ceeded in sketching a future in which the church and 
reform-oriented groups start taking pleasure in each 
other after all this time of troubled relations. 





POLITICAL 


pita German Paper Assesses Church-State 
23000087a Munich SUEDDEUTSCHE ZEITUNG 
in German 28 Dec 88 p 4 


[Article by Albrecht Hinze: “The Situation Is Still Crit- 
ical—Relations Between Church and State Remain 
Tense in the GDR”) 


[Text] Berlin/GDR, Dec. 27—Until late November of 
last year it looked as if relations between church and 
state in the GDR were continuously improving. After a 
period of several years in which the “church within 
socialism” and the mature socialist state had inched 
closer and closer towards each other, the leadership of 
the Protestant Church League had a ground-breaking 
talk with state and party leader Erich Honecker concern- 
ing the boundaries between the realms of church and 
state. The church even said something about having 
gained a certain “basic trust” in the state. The Olof 
Palme March for Peace in early September 1987 saw for 
the first time the participation of church groups with 
their own banners and slogans, and this triggered a kind 
of euphoria. 


Church communities increasingly believed that churches 
and church related groups could in effect bring about 
sociopolitical change with their criticism of political 
conditions. Alas, outbursts of euphoria were premature. 
Ever since State Security sacked the ecology library of 
the Zionist community in East Berlin in late November 
of 1987, relations between church and state, once 
thought so stable and permanent, turned increasingly 
sour.Last year the church had to face stiff criticism from 
the state. 


Symbolic of the deteriorating situation was the cordon- 
ing off of the Sophienkirche in East Berlin by police and 
State Security on March 6, the tenth anniversary of the 
epochal meeting between the Church League and Hon- 
ecker. Only three days prior to this event, Honecker and 
Church League President Werner Leich had once 
more—albeit so far without beneficial effects—reiter- 
ated previously agreed upon principles. By the end of 
November, State Church Secretary Kurt Loeffler 
announced that the church can forget about its long- 
standing suggestion for a dialogue with the state about 
education, military service, alternatives to military ser- 
vice, environmental issues, and the interaction between 
citizens and bureaucracies, until “the dust has settled.” 


Leich and other church officials have made it very clear, 
however, that social involvement is an integral part of 
the Protestant church’s mission. They have also made it 
clear that the church does not mean to play the role of 
political opponent. It is not surprising then that Deputy 
Church League President Manfred Stolpe sees progress 
in an officially approved extension of travel options and 
the beginnings of an implementation of administrative 
justice. No matter how these new measures work out, the 
church will have to keep on dealing with the many 
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frustrating aspects—among them the pressure to emi- 
grate—of life in the GDR. Relations between church and 
state in the GDR remain necessarily strained. 


Details Given on Forthcoming Ecumenical 
Meeting 

23000087b Schwerin MECKLENBURGISCHE 
KIRCHENZEITUNG in German 8 Jan 89 p 1 


[Unattributed Article: “Dresden Once More Chosen To 
Host Ecumenical Meeting”) 


[Text] The ecumenical convention of GDR Christians 
and churches for justice, peace, and the preservation of 
the world will hold its third meeting in Dresden, April 26 
to April 30. Its first plenary meeting took place in the 
same town in February 1988. Last December the presid- 
ium of the ecumenical convention gathered in Berlin to 
prepare for the third meeting. 


This third plenary meeting will conclude the work of the 
widest ecumenical forum in the GDR yet. Its resolutions 
will not only be passed on to participating churches for 
further deliberation and eventual acceptance, but also to 
those who are planning conferences of a similar kind in 
Europe and worldwide. The GDR has already selected 
its delegates to the European Ecumenical Meeting 
“Peace and Justice” that is to take place in Basel, May 15 
to May 21. They will gather in early January for an initial 
Organizational meeting. 


Text Drafts Are Complete 


Working papers for the Dresden meeting have been 
completed. Three text drafts that remained unfinished at 
the second plenary meeting in Magdeburg last October 
have now been distributed to the various communities 
for discussion by the presidium. They address first the 
issue of personal justice—responsibilities and expecta- 
tions; second, guidelines to reach decisions in matters of 
military service and premilitary training; and third, 
comments on the text about “Serving People—Preserv- 
ing Life.” Contributions to these topics are gratefully 
received by the Secretariat for Ecumenical Conventions 
(Caspar-David-Friedrich-Strasse, Dresden, 8020) no 
later than February 20. 


The amount of financial contributions show the GDR’s 
strong interest in ecumenical conventions. The presid- 
ium reports that twice as many contributions as expected 
were received—a total of 75,000 marks. In addition, 
costs were lower than expected. The presidium is grateful 
for the financial support of churches and communities 
that have hosted previous conventions, and it would like 
to thank all delegates for their selfless contribution of 
time and money. The Secretariat was instrumental in 
seeing that communities and groups of participating 
churches were well provided with materials to stud, 
convention topics. 


POLITICAL 


The Presidium asked the communities to continue their 
support for the ecumenical convention. 


POLAND 


POLITYKA Weekly News Roundup 
26000272 Warsaw POLITYKA in Polish 14 Jan 89 p 2 


[Excerpts] 


National News 


The youth meeting held at the Party House at the 
invitation of Leszek Miller, secretary of the Central 
Committee, was an interesting experiment in seeking 
ways to initiate an authentic dialogue with young people. 
We have not seen such an interesting discussion in a long 
time. [passage omitted] 


At this press conference, the government spokesman 
commented on the petition of a group of intellectuals 
submitted to the Bureau of the Citizens’ Rights Ombuds- 
man concerning future elections to the Sejm: “We desire 
to discuss the principles for future election laws at the 
roundtable. And in detail at the Council for National 
Reconciliation, if we succeed in forming it. It is possible 
to anticipate that these elections will be based on a 
different, more democratic election law than previous 
ones.” [passage omitted] 


Cars for those who made advance payments are to be 
given to the authorized individuals by the end of 1992. 
At present cars sold by lottery in 1987 are being supplied. 
In the meantime, Prof Ewa Letowska, the Citizens’ 
Rights Ombudsman, has again applied to the premier 
concerning improprieties in the implementation of the 
advance payments and in the setting of prices for cars. 
(E. Letowska applied to Premier Messner with regard to 
this issue in March 1988.) 


Beginning | January, the lowest wage level rose to 17,800 
zloty or 2,800 zloty higher than before. 


The halting of inflation was predicted by deputy premier 
Ireneusz Sekula at a meeting with journalists. The retail 
prices this year will rise 19.2 percent, including the 
increase in prices for alcohol and cigarettes. But includ- 
ing the so-called transfer effect from the price increases 
of 1988, the rate of inflation will probably be 50—55 
percent. Thus, it will be lower than the total price 
inflation in 1988, which is estimated to have been 72-80 
percent. There will not be any single-shot price opera- 
tions; increases will be distributed over time. Food is to 
increase less, by about 12 percent. 


The number of clergy in Poland (on 20 October 1988) 
was given by TYGODNIK POWSZECHNY. There were 
6,285 callings to the priesthood in 1980 and 8,867 in 
1988. During the same time, the number of ordinations 
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increased from 632 to 1,149, and the total clergy 
increased from 20,234 to 24,076 (including 6,023 nuns). 
In 1937, there were 11,239 priests in Poland. 


Automobiles for convertible currency—the selection this 
. year has been reported by SLOWO POWSZECHNE. 
There are to be, from Fiat, the Tipo, Uno, Regata, and 
Croma; there are to be models from Renault, Volvo, 
Ford, and BMW, and some Japanese cars. From the 
socialist countries, there are to be the Samary 1300 
($4,250), the Lada with a 1500 c3 engine ($4,100) and 
the Skoda 120 ($3,550). There are also to be Wartburgs 
and Trabants, but it is not known how many or for how 
much. 


In Poznan, the Polish-USA Society has been registered. 
In Warsaw, the Progress and Democracy Association 
was founded. One of its founders, Ignacy Krasicki, once 
active in the clubs of RZECZYWISTOSC, told a PAP 
journalist that the association intends to propagate pro- 
gressive sociopolitical thought with special emphasis on 
the accomplishments of the Polish left. It will also strive 
to remove the so-called biank spots. 


Prof Bogdan Suchodolski was elected Man of the Year 
for 1988 by PERSPEKTYWY. 


Franciszek Szlachcic, in the next installment of his 
memoirs in ZYCIE LITERACKIE, writes about, among 
other things, the history of attempts on Gomulka and 
Khrushchev in Silesia in December 1961 and in 1959. 
He writes also on the various methods of fighting diver- 
sion at the beginning of the 1950's: “Various techniques 
were used. Among them were the formation of a ‘secret 
antistate organization.’ It was to be bait for agents. The 
organization was formed and controlled by the Security 
Office; it grew quite rapidly until in the end we lost 
control of it, and it began to live its own life. After 
uncovering the real agents of diversion, we had a great 
deal of trouble with dissolving this antistate organiza- 
tion.” [passage omitted] 


A 2-day meeting on the problems of social communica- 
tion organized in Warsaw by journalists (including the 
Catholic press and the illegal press) centered around 
Stefan Bratkowski, the forme: president of the no-longez 
existing Association of Polish Journalists. The partici- 
pants decided to apply for registering their own journal- 
ists’ association. 


How long do we wait for an apartment? According to a 
report by PAP, in 1987, 112,600 apartments were dis- 
tributed. Of them, 10,400 individuals waited in line for 
14 or more years; 35,700, 10 to 13 years; 21,900, 7 to 9 
years; 15,400, 4 to 6 years; 11,200 individuals waited | 
to 3 years; and 18,000, less than a year. Among those 
who waited the shortest time are individuals directed to 
cooperatives by plants and the local administration. On 
the average, people in Warsaw wait the longest; and in 
Legnica, the shortest. 


POLITICAL 


The price of sugar has risen from 165 zloty to 210 zloty 
a kilogram. Subsidies which were 95 zloty a kilogram 
have been reduced to 60 zloty. [passage omitted] 


WIEDZA I ZYCIE is the title of a new popular science 
monthly whose editor in chief is Jan Ruranski, a well- 
known promoter of science. The price of a copy is 280 
zloty for 82 pages of good quality paper and print. 


Who’s Who News. Franciszek Kubiczek (age 49), until 
recently the first deputy chairman of the Planning Com- 
mission of the Council of Ministers, has been named 
president of the Central Office of Statistics (in 1971-73 
he was an employee of the PZPR Central Committee). 
Wieslaw Kotarba (age 42), activist of the technology and 
rationalization clubs, doctor of economics and politi- 
cally unaffiliated, has been named president of the 
Patent Office of the People’s Republic of Poland. Their 
predecessors, Prof Wieslaw Sadowski and Dr Jacek 
Szomanski, have retired. [passage omitted] 


On the Left 


[passage omitted] “We are not afraid of a multiparty 
system in Hungary,” said M. Szueros, secretary of the 
MSZMP Central Committee. “I am not afraid that the 
MSZMP will come out of elections in a weakened 
condition. The majority of the citizens trust the party, 
and within the MSZMP, there are excessive fears that a 
multiparty system could bring crisis and anarchy. Per- 
haps the multiparty system is a natural process capable 
of occurring possibly, if not this year, then next. . . . It is 
also natural that our party will not give up its position 
willingly.” 


The first reports on the formation of a new commuuist 
party in Hungary have appeared in the weekly 
REFORM. The editors received a letter from one of its 
founders signed the “‘Leninist Hungarian Communist 
Party 89.” The letter says that “in Hungary in the winter 
of 1989 a counterrevolutionary and revolutionary situa- 
tion has formed. The MSZMP found itself on the defen- 
sive. National organizations were formed that, while 
speaking about respecting the constitution, internally 
promoted the necessity of breaking the system. If they 
gain the ability to present their candidates in the election 
of 1990, the MSZMP could lose power. A bourgeois- 
capitalist system could form in Hungary. The MSZMP 
does not see this danger.” 


The TU-201, an improved Soviet airplane, is being 
tested before being put into general service. 


“The period of preparation essential for readying the 
change to convertibility for the ruble will take 10 to 12 
years,” stated Academic L. Abaikin, an outstanding 
economist. [passage omitted] 
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The Czechoslovakian mass media greeted the opening of 
four border points with Austria and the FRG where 
single-entry visas are given to tourists from the nonso- 
Cialist countries on the spot. These visa points were 
opened with great pomp: at the border crossing near 
Bratislava in the presence of I. Janak, first secretary of 
the Central Committee of the Communist Party of 
Slovakia. RUDE PRAVO emphasized that Czechoslova- 
kia is guided by “an understanding of the necessity of 
deepening good relations with its neighboring states” in 
improving the border crossings. 


In the Soviet-Finnish journal for managers, MOSKOVS- 
KIY BIZNES, Prof Gavril Popov, a well-known Soviet 
economist, speaks out against ill-considered on- me 
increases in prices, since, as he says, they do not resolve 
any essential problems of the Soviet economy. 


The government paper IZVESTIYA published a com- 
mentary by S. Kondrashov which calls for deciding on 
the necessity of publishing Soviet military expenditures, 
not just with respect to foreign countries, but primarily 
with respect to the Soviet Union's own citizens. [passage 
omitted] 


The press spokesman of the Hungarian government 
stated that the Ministry of Justice of the People’s Repub- 
lic of Hungary is holding talks with the family of Imre 
Nagy, premier in 1956, sentenced and then shot. The 
issue is how to conduct the funeral. 


The head of the Catholic Church in Lithuania, Bishop 
Julijonas Stepanovicius, after 28 years of internal exile, 
received permission from the Soviet authorities to return 
to Vilno and again take up his duties as Apostolic 
representative in the capital of Lithuania. 


The limitations on Czechoslovak tourists going to Hun- 
gary introduced two years ago have been lifted. Citizens 
of the CSSR will be able to go when they want and will be 
able to purchase forints worth 540 Kcs for each trip. 


Opinions 


Prof Dr Marian Balcerek, director of the Institute for the 
Study of the Problems of Young People: 


[Question] During the all-Polish seminar titled “Patri- 
otism of Young Poles,” which was held recently in 
Poznan, you said that more than one-third of the young 
people in Poland show no attachment to their country. 
That is difficult to believe. 


[Answer] That is what research has shown. More pre- 
cisely, in 1988, 34.4 percent of the respondents declared 
a total lack of any link with their country; a slight feeling 
occurred in 23.1 percent of the respondents; while strong 
feelings of attachment to their country were noted only 
in 43.9 percent of the young people. This means that the 
vast majority has a negative opinion of Poland and Poles 
and shows no sense of pride in their national origin, is 
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absolutely indifferent to negative opinions of their coun- 
try and its prestige, is unable to be responsible for the 
fate of their country and most gladly would leave it 
permanently... .“ 


(Interviewed by Marian Trojak, GAZETA POZ- 
NANSKA 30 December !988) 


Prof Dr Czeslaw Luczak, member of the commission of 
scholars of the USSR and Poland on issues in the history 
of relations between the two countries: 


[Question] Can you finally answer the question when 
will we be able to read all of the works by Lenin on 
Poland? So far only his censored remarks have been 
available. 


[Answer] Yes. Perhaps during the coming year, a publi- 
cation containing all of the comments and articles by 
Lenin on Polish issues will be available in the Polish and 
Soviet markets. This time without the intrusions of 
censorship and without initial selection of the texts. 
Work on this publication is nearing conclusion. .. . 


(Interviewed by Piotr Gajdzinski, EXPRESS POZ- 
NANSKI 23-24 December 1988) 


Jerzy Jedykiewicz, Gdansk voivod: 


[Answer] As a voivodship, we have fallen into megalo- 
mania. Today one cannot automatically draw the con- 
clusion from the fa’ that since Gdansk has become the 
main center of oppc_-tion the national authorities must 
pay special care to the region. We must give up such 
illusions as quickly as possible. The title Gdansk is not a 
special license of privilege. We must strive ourselves to 
manage our own affairs, to care for the good reputation 
of the region. Together! There are too many informal 
pressure groups, lobbies from Gdansk, too much internal 
dissension. This causes many passable ideas to whither 
because they lack support and because no opportunity to 
place c »stacles before them is missed. 


(Interviewed by Marek Formela, GLOS WYRRZEZA 31 
December 1988-1 January 1989) 


The opinions and viewed cited in this section do not 
always agree with those of the editors. 


Sejm Elections: Speculation on Democratic Limits, 
Government Model 

26000273 Warsaw PRZEGLAD TYGODNIOWY 

in Polish No 3, 15 Jan 89 pp 1, 6 


[Article by Piotr Aleksandrowicz and Leszek Bedkowski: 
“Free Elections”’} 


[Text] It is mid-January, and several months remain 
until parliamentary elections. After all, the current term 
of the Sejm of the People’s Repubiic of Poland is coming 
to an end. For a long time now, the opinionmaking 
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communities, both those who have cast their lot with the 
government and the independent ones, have been in 
agreement on one thing: further political changes are 
necessary in Poland, including these in the field of 
parliamentary operations and electoral law. 


These changes are supposed to be an essential element of 
political reforms. Large segments of our society are 
convinced that the sun is setting on the era of socialism 
thus interpreted. Besides, the painful conviction has set 
in that meaningful economic reforms are impossible 
without a transformation in the operation of the state. 
Therefore, the current system of exercising power, the 
superior position of one party with regard to state 
agencies, the dominance of the executive apparatus over 
the representative institutions and, finally, the reduction 
of elections to voting for lists of candidates compiled in 
the offices of functionaries of the monopolistic party 
must all become history. 


In brief, the history of parliamentary elections in post- 
war Poland looks more or less like this: in 1947, the only 
elections in which various political forces competed were 
held. The side which also had the physical force won the 
elections. Previously, a popular vote had been taken, 
which revealed a certain spectrum of social views; some 
historians, though, question the honesty of tallying the 
results of the referendum. In subsequent years, only a 
plebiscite was held in which the entire society generally 
participated altogether voluntarily. 


In 1984 and 1985, the first departures occurred. One- 
third of qualified voters did not take part in elections to 
the people’s councils, and one-quarter—in elections to 
the Sejm, which were more in the nature of voting. Later, 
in two subsequent general votes (the 1987 referendum 
and elections to the councils in 1988), the percentage of 
those voting or those voting in line with the expectations 
of the authorities declined to one-half of the electorate, 
and in many large cities to 30 or 40 percent. 


This is one of the arguments to show that society has not 
actually become pluralistic, but has just decided to reveal 
its pluralism. Society expects that its aspirations will not 
be formulated ex cathedra by political officials but will 
be revealed through, among other things, the free choice 
of their representatives to the organs of power. 


However, what is happening? Demands for and prom- 
ises of changes are heard from all quarters, but nobody is 
eager to put together a draft of the new electoral law. We 
may attempt to determine several causes of this state of 
affairs. 


First, the effect of practices to date is at work. In the 
environment of a monopoly on power, there was no need 
to be in a hurry to do anything because the pattern and 
timing of a decision were always determined by the 
authorities. Also, there was no political rival with whom 
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to argue or to seek compromise. However, it appears that 
the significance of this factor at present is minimal, if 
any, and it is most likely reduced to a psychological 


aspect. 


Second and paradoxically, the political pluralism of 
society revealed so powerfully is a cause for the delay. If 
forcible solutions are ruled out, neither of the sides can 
force through its concept of elections aud the role of 
parliament. They should meet and agree on this. On the 
side of the authorities, a side effect may be at work in this 
instance: the fear to be accused that they are trying for 
yet another time to dominate the discussion. 


Third, agreeing just on the issue of elections will not 
suffice. After all, what is in it for anybody after free 
elections to a parliament which in reality has restricted 
powers? This is perhaps the most difficult element in the 
expected political reforms: defining anew the position of 
the PZPR, the issue of operation by other political 
parties, a precise definition of the state system (a parlia- 
mentary-cabinet republic? a presidential republic? some 
mixed form?). The roundtable concept is definitely 
rooted in this line of reasoning. However, a vicious circle 
emerges. Talks on elections depend on the decisions of 
the roundtable, but the roundtable is in turn made 
contingent by the independent circles on the consent to 
legal existence of Solidarity. 


In this manner, the issue of elections to the Sejm is sort 
of pushed to the back burner. As if this were not enough, 
lately, at least some representatives of the authorities 
appear to be prepared to give their consent to the 
existence of the Solidarity party, but not a trade union of 
the same name. 


There also is a fourth cause of delays. The question 
“what sort of elections?” invites an answer so simple that 
everyone gets fearful—“‘free!”’ After all, there is no better 
or more natural way to elect legislative authorities in 
civilized societies. Since our society is politically, ideo- 
logically and culturally pluralistic, the political system 
should also reflect this diversity througn, among other 
things, the electoral system and the composition of the 
supreme organs of power. Nothing better than parlia- 
mentary democracy has been invented. Therefore, the 
issue in Poland no longer is whether it will become 
reality. However, only a few demand that free elections 
be introduced in Poland right away. Prominent repre- 
sentatives of the opposition, while emphasizing the need 
for changes, have recently also counselled common 
sense, responsibility and patience. Some of them also 
state publicly that far-reaching changes should never be 
the result of momentary public moods. 


In turn, the authorities have one fundamental problem: 
all of the changes forecast mean in practice restricting or 
eliminating the present position of the PZPR. In the 
opinion of many functionaries, this is tantamount to 
“giving up power and selling out socialism.” Very few in 
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the circle of the authorities agree with the natural effect 
of democratic elections—that sometimes you get to 
govern, and sometim’s you don’t. 


We do not want to dwell on the issue of international 
interdependence in this instance, because in this very 
sphere the winds appear to be favorable for the reforms. 
This does not change the fact that an answer to the 
question central to all transformations still appears very 
hazy: do the limits of reforms exist and where are they? 
We have examined many publications and documents, 
both official and unofficial, legal and illegal. If they raise 
the issue of elections, they do it in terms of generalities, 
catchall words, slogans and incantations. It appears that 
neither side is prepared for the debate on elections or has 
firm, precise options. 


Lech Walesa first talks about postponing [a solution to] 
the issue of political pluralism. Two months later, he 
says that political problems would not be solved by clubs 
and associations, but adds that the Solidarity movement 
has no desire to grab power. In the PZPR, we may 
encounter the slogan of democracy, but with the adjec- 
tive “socialist,” and about the electoral law it is only said 
that it will be a new one. 


A List off the Top of My Head 


What kind of electoral law could it be? At the outset of 
our discussion, it is worthwhile to outline several theo- 
retical variants. 


The first would amount to a variation on elections to 
date, the difference being only in the right of citizens to 
nominate their own candidates. However, electcral 
boards would put together lists of candidates in such a 
way that, say, 60 seats (or about 13 percent) would go to 
the deputies associated with independent circles. How- 
ever, the PZPR would retain the absolute majority. 
Therefore, let us call this the monopoly variant. 


Subsequently, we may consider the duopoly variant. 
This would emerge if the PZPR combined with allied 
political parties would get a guaranteed, say, 55 percent 
of the seats, giving the remainder to the opposition. 
However, this opposition would be present in as amor- 
phous a condition as it is in at present. Therefore, not 
political parties, but “opposition politicians” would con- 
tend for the remaining 45 percent of deputy seats. In 
practice, they would not be nominated by anyone, even- 
tually securing some required number of signatures by 
citizens. The fact that these very politicans have come to 
an understanding with the authorities on these issue, and 
that the authorities have wanted to deal with them would 
legitimize the deputy status. However, the duopoly has 
to be clearly distinguished from the monopoly. The 
Oppositionists seated in the Sejm would not be nomi- 
nated, but, on the other hand, they would lack an 
institutionalized political support system. Ail in all, this 
would be “licensed democracy.” 
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The next variants entail the existence of genuine political 
pluralism. The variant we will call sharing is based on 
achieving a consensus before the elections among all or, 
at least, the largest political parties. The agreement 
would cover the distribution of seats and the process of 
electing deputies. In essence, the agreement would 
involve guarantees of a “political minimum” to the 
current monopolistic party—certainly, a minimui to 
which it would consent wiihin such an agreement. The 
filling of remaining seats would take place through the 
competition of political parties within the electoral 
framework. 


The variant of advanced democracy, or free and unfet- 
tered elections with competing political forces partici- 
pating, remains to be considered. We have distinguished 
the above four variants on the assumption that no 
changes will be made in the structure of state organs. 
However, a combination of the above variants is con- 
ceivable in a situation when the decision has been made 
to introduce a second chamber of parliament and the 
office of the president. The second chamber could exist 
either in the form of the Senate (of wise men, politicians, 
bishops, and so forth) or in the form of the territorial 
self-government chamber (ihis concept has many influ- 
ential proponents). In turn, the president could have 
limited powers (responsibilities of the current Council of 
State) or very significant ones, including, the right to veto 
[the resolutions of] the parliament and the right to 
nominate and recall the prime minister. The entire 
Structure would have to be adequately staffed with 
deputies, senators and the president. This provides an 
opportunity to create more complex variants of elec- 
tions. 


A preliminiary consensus would be expressed by such a 
balance of power of the president and the two chambers 
of parliament that they would actually create a system of 
checks and balances [rendered in English in the original 
without Polish translation—translator’s note]. Thus, the 
point would be to provide systemic guarantees of main- 
taining the system defined as socialist, which is the 
condition advanced by the PZPR (as well as the ZSL 
[United Peasant Party] and the SD [Democratic Party]), 
while at the same time introducing the mechanism of 
freely competitive parliamentary democracy, which is 
the demand of opposition groups. If, for example, an 
institution of “the presidential party” is created, the 
party which fills a position of the president endowed 
with broad powers, then the implemeutation of the 
advanced democracy variant is conceivable in elections 
to the lower chamber. 


Here is another possible combination. 


Seats in the lower chamber, that of deputies, would be 
split before the elections in the proportion, say, 60 
percent for the PZPR, [other] political parties and forces 
allied with them, and 40 percent for the opposition 
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forces, independent, local candidates nominated by 
groups of citizens, and so forth. Within each [district 
corresponding to one?] seat, a free competitive play of 
candidates would proceed. 


The Senate would also be set up with a composition 
established ahead of time, the proportion being one- 
third for the opposition; one-third for the unaffiliated, 
figures of authority, and so forth; one-third for the PZPR 
and [other currently existing] parties. Members of the 
Senate would be elected by the Sejm (possiibly the first 
Senate would consist of, say, the Council of National 
Understanding or the current Consultative Council of 
the chairman of the Council of State). The Senate would 
be able to suspend laws passed by the Seym temporarily 
and refer them for reconsideration, it would itself enjoy 
the right of legislative initiative, and so forth. At any 
rate, in this variant the Senate chamber would not have 
a composition guaranteeing a majority to the present- 
day ruling camp. 


As all of this suggests, the issue of defining the powers of 
the president is the most unclear one. He can be a 
member of the PZPR by definition or a savior standing 
above the parties; he may be elected by the combined 
chambers of parliament or by the general public in a 
general election, either directly or indirectly, through 
electors. Therefore, altogether there will be a dozen or so 
combinations in the sharing variants. However, in all 
cases, “the election” would be made to a large degree 
before the elections. 


It is also obvious that, in turn, systemic “safety valves” 
would have to be built in with more precision in the 
variants of advanced democracy. The moderate variants 
of this description would, for example, restrict the par- 
ticipation in free elections to forces affirming the affili- 
ation of Poland with the Warsaw Treaty, coming out in 
favor of good neighborly relations with the USSR and, 
finally, respecting parliamentary democracy and the new 
constitution. Therefore, these forces would have to 
accept the principle that changes in the political system 
can only be made through parliamentary means. 


A List From Nature 


Out of the above, what is likely? We are not revealing our 
preferences in this instance but merely choosing, as we 
see it, between what is possible and what is not. Cer- 
tainly, the extreme variants which guarantee the actual 
monopoly for the PZPR or absolute freedom of political 
contest are the least realistic. 


As we can gather, the duopoly variant has many propo- 
nents in the ruling camp, because it amounts to the 
fewest concessions compared to the current status. Inter- 
estingly, proponents of this concept may also be found in 
the independent camp, especially in the circles of older 
activists (some of them have had “the experience of a 
deputy” in the People’s Republic of Poland under their 
belt). However, citizens, especially the young ones, 
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encouragei| by the first taste of democracy, are prepared 
to go further, putting much emphasis on the issue of 
political p/uralism. For them, at issue is the nomination 
of candidate deputies (senators) by organized political 
forces, rather than their wielding a mandate of “the 
opposition” issued by the quasimonopolistic authorities. 
How does that square with the new electoral law? 


In this concept, it is vital to resolve the dilemma of 
whether the time for free elections to at least one 
chamber of parliament has already come or whether this 
will only happen in 4 years. If all the forces concerned 
come to an agreement and accept one of the forms of 
splitting the seats, then proponents of advanced democ- 
racy will find themseleves in a difficult situation. The 
sharing variant has one other feature, namely, it puts the 
Opposition in the situation of “Her Majesty’s opposi- 
tion,” a very comfortable one, because it gives a relief 
from responsibility but gives the right to contribute to 
policymaking and to criticize. 


The variants of advanced democracy cannot count on 
the support of conservative forces in the ruling camp, 
because even an apparently modest change, such as the 
resolution that a majority consists of the PZPR plus 
[other existing] political parties, is already encountering 
resistance. It is not impossible that these variants will 
also fail to gain the support of the opposition circles 
which strive io guarantee deputy seats for themselves 
before the elections. 


Therefore, it is very likely that the next elections will be 
held under some moderate, middle-of-the road provi- 
sional variant. After all, it has happened many times in 
the course of history that constituent assemblies, legisla- 
tive parliaments and constitutional congresses were cre- 
ated first by agreement among major political forces 
rather than through general elections. Later, it was their 
basic task to determine the ultimate shape of the state, 
the system of power and electoral guidelines. The hopes 
raised in very many quarters by the idea of the roundt- 
able indicate that this kind of reasoning is not alien to 
contemporary Poles. After all, someone publicly called 
the roundtable a small Sejm. 


However, in order to select a transitional variant, one’s 
options have to be firmed up and specific drafts should 
be available. This is what we lack the most at present. 


We would like to recall how the March Constitution of 
1921 emerged, many arrangements of which are sort of 
beginning to be appeciated again (once they were appreci- 
ated within the new reality of the political system right 
after the war, but for a short time). At that time, a 
government draft, drafts by socialist deputies, deputies of 
the ND [People’s Democratic Party], the Club of Consti- 
tutional Work, the Constitutional Commission of the 
Legislative Sejm and two private drafts were submitted! 
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Questionnaire 


Time goes by; meanwhile, preparing for elections in any 
variant calls for solving several other problems as well. 
Should this be done within the constitutionally man- 
dated term, or somewhat sooner or later in the hope of 
achieving a consensus? The scope of changes in the 
constitution should also be determined, because it 
appears obvious that they are necessary in almost any 
variant of elections. Finally, the issue arises of partici- 
pation in the elections and organization of new political 
parties. Should a law on parties be prepared (as in 
Hungary), or will provisions of the current constitution 
suffice? 


Issues that remain appear to be only technical. Demo- 
cratic elections are [described by] five adjectives—com- 
prehensive, equal, secret, direct; the fifth principle is 
either proportionate or majority representation. Without 
going into details, let us only point out that in the first 
case one votes for party lists, and in the other case—for 
individuals, politicians. Besides, in the first case, the 
seats are distributed proportionately to the number of 
votes received, and in the second, the winner takes “the 
poo! of seats.” Therefore, it is obvious that accepting one 
of these variants in Poland may have great politcial 
significance. 


However, the introduction of this fifth adjective to the 
Polish electoral law will be the most significant. The 
constitution in effect provides for “4-adjective” elec- 
tions. As this is explained in the literature on the subject 
““due to the changed reality, accepting the principle of 
either majority or proportionate representation in the 
elections became pointless.” 


Solutions to many other problems have more than tech- 
nical significance: number of seats per district (multi- or 
single-seat), the number of citizens whose support is 
necessary in order to put a candidate on the ballot, a list 
of entities nominating candidates with districts (seats) of 
the “coalition” and “the opposition.” If the variant of 
advanced democracy is accepted, the issue of eventual 
threshholds for the entry of a given political force to the 
parliament (the necessary minimal percentage of votes) 
emerges. 


The current status cannot be maintained; political 
reforms are forced by [the need to] reduce tension in the 
economic sphere. On the other hand, elections held 
without a consensus among main political forces will 
bring about an unstable arrangement regardless of the 
result. That much is known even now. 


Holzer Outlines New Year Dangers for 
Authorities, Opposition 

26000269 Krakow TYGODNIK POWSZECHNY 
in Polish No 4, 22 Jan 89 pp 1,7 


[Article by Jerzy Holzer: “New Year Reflections”) 


[Text] The year 1989 may still become one more year— 
the 14th—of the Polish crisis. But we also see in it a 
chance, a hope for the future, a possibility that Poland 
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may escape from the trap that history set for it. For the 
first time in years there is rnovement, both internally and 
externally. New words have been uttered, although there 
are still few new deeds. There is a chance, but there are 
also some dangers, visible to the naked eye: 


1. The danger of the propaganda of success. This was 
manifested by the authorities and was fostered not by 
achievements but by gestures 07 intentions. The gestures 
were granting the Primate access to television on Christ- 
mas Eve and allowing newspaper reports from Lwow and 
Vilno to be published. The gestures were also issuing 
citizens passports that they can keep in their own files 
instead of the files of the state and permitting them to 
take a few hundred dollars abroad (if they have the 
dollars and can afford to travei). The intentions were 
laws which provide for better conditions for economic 
activity and declarations that laws are being prepared 
which provide for better conditions for sociopolitical 
activity. Gestures and intentions should not be made 
light of, but neither should they be overrated. The time 
for the authorities to boast of successes should not come 
until the reactions which they anticipate actually occur, 
when activity in various spheres of economic and social 
life becomes apparent, and when this activity is creative 
and not verbal or parasitic. 


2. The danger of the arrogance of the authorities. The 
authorities do not constitute a nation or a society, nor do 
they constitute an opposition. But the same tones keep 
recurring in the official statements, although they are 
more restrained and voiced with less certainty. The 
authorities would like to talk with an opposition which is 
not so much the kind that they wished for (because what 
they would most like to have is a country without an 
opposition), but was formed out of the existing frag- 
ments of reality. And so only the authentic actors of the 
national stage can talk to each other. Such an actor, on 
the opposition side, is the delegalized Solidarity. What is 
important here is not that it is organizationally efficient 
and cohesive (because its efficiency and cohesiveness is 
not that high), but that it alone exists as an opposition in 
the minds and hearts of millions of Poles. The negotia- 
tion of the authorities with the opposition, such as it is, 
on the terms for its legalization and the form of its 
activities, makes sense. The result of the talks will be 
either agreement or a return to the state preceding the 
negotiations: Neither the authorities nor the opposition 
agree to self-limitation, the country whirls in a rhythm of 
one protest and repressive action after another and the 
ultimate result will ensue from a calculation of strength. 
This second variant is negative, but a sham agreement is 
also a negative variant. 


3. The unfavorable lapse of time. For the opposition, the 
greatest danger is to yield to the illusion that time is 
working in its favor. Conversely, if in speaking about the 
Opposition we are referring to its present ideological and 
political conceptions, its present ethos, then for many 
months time has been working against it. A Polish 
democracy, open to problems of the contemporary world 
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and accepting pluralism in its grasp of external problems, 
is not born out of a feeling of hopelessness, out of generai 
frustration. Year to year, month to month, in Polish 
society aggressiveness, intolerance, isolation from world 
problems, yearning for an authority which is strong and 
repressive towards its opponents, becomes stronger. 
Obviously communism does not enchant Polish society. 
But it would be wrong to believe that in Poland today it 
would be impossible to have a nationalist and populist 
dictatorship which in international politics will accept 
Poland’s membership in the Soviet bloc. But even if this 
were impossible, if it were actually to coine to a conflict 
between an undemocratic nationalism and communism, 
communism would emerge victorious. [passage deleted 
from original text and replaced with notation: Law dated 
31 July 1981 on control of publications and perfor- 
mances, Art 2, pt 3 (DZIENNIK USTAW No 20, item 
99, amended: 1983 DZIENNIK USTAW No 44, item 
204)]. The opposition’s chance is peaceful, gradual 
reform and not a more or less bloody revolution. 


4. The illusions of the intellectuals. Another danger is the 
illusion for the opposition that under Poland’s present 
situation the way out of the crisis can and should be 
mapped out primarily by the intellectuals, the “experts” 
on social and economic life. The great achievement of 
legal Solidarity was that for the first time in a communist 
country it was able to give the opposition a “plebeian” 
social character. Like it or not, democracy is by its nature 
plebeian. Solidarity was a democratic organization 
because it was basically a workers’ organization, 
although other, far from intellectual, occupational 
groups participated. It is true that the intellectuals, in 
practice, played a larger rule than was due them, by 
reason of their function, which was mainly advisory. But 
we know that frequently this caused all kinds of tensions 
and conflicts. 


Another achievement of legal Solidarity was the weak- 
ening of the domination of Warsaw over the rest of 
Poland and the emancipation of the provinces. From the 
Warsaw perspective alone, the antagonism between the 
“central authorities” and the provinces seems to be silly 
and ridiculous. The centralized communist system for 40 
years contributed to its currentness and severity. The 
solidarist pluralism of the regions was really only a 
partial achievement, because in practice Mazowsze 
region attained a special standing (although no higher 
than Gdansk). The fact that the great majority of the 
intellectual advisors came from Warsaw played a still 
larger role in the appearance of conflicts between War- 
saw and the provinces. 


However the road to recovery from the crisis is mapped 
out, it will contain inany dangerous turns. It may be that 
the intellectuals are best able to map out this road, but 
even this may be questioned. But how the road wil! be 
traversed will be decided not by which road is taken, but 
by how much confidence there is in the guides, the 
representatives of the opposition who will sit down at the 
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table together with the representatives of the govern- 
ment. The greater the social distance between the oppo- 
sition spokesmen who are entering into an agreement 
and the broadest masses of ordinary Polish citizens, the 
less chance there is that such confidence will be 
obtained. Millions of Poles do not regard university 
professors to be any closer to them in terms of emotion 
or interest than party bureaucrats or those who are so 
profuse with patriotic platitudes. 


5. Disintegration of the infrastructure. In addition to the 
dangers which ensue from attitudes in the centers of 
authority and opposition, there are others which ensue 
from the functioning of the system in Poland itself. First 
place should be given here to the destruction of the 
infrastructure of the economy and society and the inabil- 
ity to rebuild it completely, in one fell swoop. Literally 
everything is collapsing: industry and trade, mining and 
agriculture, science and schooling, health service and 
environmental protection, railroads and telecommunica- 
tions, construction and preservation. Because it is 
impossible to repair the infrastructure quickly and com- 
pletely, all of the piecemeal actions taken will have to 
cause failure or even disaster in other sectors. It is hard 
to reconcile ourselves with such a prospect, but if society 
is not made aware of this, the authority of those who 
have decided to undertake anticrisis actions will be 
quickly used up. On the other hand, reconciling our- 
selves with the prospect of failures accompanying lim- 
ited successes will pave the way for justifications and 
explanations of all kinds of neglect. All in all, this is a 
very complicated situation for which there is no easy 
solution if the people who have the real authority in 
society do not take responsibility for it. 


6. Liberalism as a danger. Some representatives of the 
authorities and some representatives of the opposition, 
and also a large part of society, seem to believe that it is 
enough to remove restrictions on the activities of private 
enterprises to obtain quick and decisive successes. This 
is a fallacious belief because it conflicts with economic 
and social realities. These economic realities include, 
first of all, the autarkic character of Polish economics, 
lack of raw materials and energy reserves, and lack of 
Capitai. 


Autarky is actually a rule in the economy of a communist 
state, because the state has reserved to itself all decisions 
on international exchange and subjected them to many 
restrictions. It is extremely hard to depart from an 
autarky which has been entrenched for decades. Those 
can afford to import who export or obtain credits. Those 
can export who have not only a cheap labor force (not 
difficult to obtain in Poland), but also modern technol- 
ogy, precision of execution, sales experience, and flexi- 
bility in adapting to the needs of the world market. Large 
credits can be obtained by those who guarantee that they 
will be used sensibly and repaid, because right now the 
times of easy credits are over. 

















JPRS-EER-89-026 
16 March 1989 


Raw materials and energy are wasted in Poland on an 
enormous scale. But this is more the result of the state of 
the economy than ill will. The raw materials- and energy- 
intensiveness of the Polish economy can and must be 
reduced, but this will be only the beginning of a compli- 
cated process of economic reconstruction. If unprofit- 
able coal mines are shut down there will be less coal and 
it will then be necessary also to close the various unprof- 
itable or not very profitable plants which use coal. 
Among them will also be the producers of raw materials. 
Before there is enough coal—after the production of 
energy and raw materials is reduced—to supply the 
needs of the developing enterprises, a long time will 


elapse. 


Initiative and technical knowledge are advantages pos- 
sessed by some young (and not just the young) people in 
Poland. They played the most important role in the 
present stage of development of private enterprise. But 
they fulfill only a supplementary function for the large 
state enterprises as long as greater amounts of capital are 
not attracted. Hopes for obtaining foreign capital are not 
very realistic as long as the political situation in the 
country does not become more stable. Only risk takers 
and speculators become involved in uncertain situations. 


The social realities also make it difficult to expect speedy 
success through the development of private enterprise. 
For years, Poles were shaped by egalitarian propaganda. 
In recent years the drop in the standard of living has 
caused the huge majority of society to demand compen- 
sation while they were being motivated almost always by 
comparisons to groups that are better off. Almost every- 
one is in favor of private enterprise, but almost everyone 
is against the high incomes of private entrepeneurs. Even 
if this strictly platonic love for a private economy is an 
economically irrational stance, it must not be treated 
lightly. If social conflicts are to be avoided, certain 
concessions in favor of egalitarianism are inevitable. 


7, Inflation. A socialist economy is by its assumption an 
economy of shortages, and in consequence, an economy 
of state control. In this situation, the introduction of a 
market economy must set inflationary mechanisms in 
motion. The proinflationary character of market policy 
is obvious at its introduction and it is possible only to try 
to limit inflation. An unfortunate move, in 1988, was the 
intensification of inflation through the badly conceived 
“Sadowski reform,” which preceded more intensive 
endeavors to strengthen marketability. By the time such 
endeavors were begun, a very high level of inflation had 
already been reached. 


POLITICAL 


Inflation is an economic and social phenomenon. As an 
economic phenomenon, it reveals itself differently in 
capitalism than in socialism. In capitalism it can have an 
anticrisis effect and stimulate the development of pro- 
duction. In socialism inflation intensifies shortages. 
Removal of state control causes a price increase, a price 
increase causes an inflation neurosis and the desire to get 
rid of “hot” money and thus increases shortages, which 
in turn causes another increase in prices. Inflation in 
socialism, as a rule, has no effect on the size of produc- 
tion, but if it does it is only a negative, destructive effect. 


As a social phenomenon, inflation has the same effect in 
socialism as in capitalism. It causes enormous nervous- 
ness, anxiety and mood instability. Inflation often pro- 
duces political histeria and senseless and desperate 
moves. This applies particularly to those groups which 
have the most to lose through inflation. These, as a rule, 
are the groups which are socially the weakest, which are 
not able to force the employer or the state to recompute 
their pay. 


8. Conclusion. There is a chance that the year 1989 will 
be better because almost everyone realizes how bad 
things are. A few fundamental moves have to be made. 


The first of these is to create an institution of mediation, 
recognized by the authorities and various social groups. 
Solidarity can play the most significant role here, 
although certainly it would not be the only mediation 
institution. Without mediation, it will not be possible to 
maintain social order in Poland. 


Another move would be to set in motion the energies of 
the economy (not as much as the enchanted liberals 
would like, of course, but as much as the limitations set 
by economics (but not by bureaucracy) will allow. As the 
country becomes stable socially and politically, these 
internal economic energies will perhaps be accompanied 
by external impulses. 


The third possible and indispensable move would be to 
institute effective societal safeguards. There is no place 
in Poland for a political and economic miracle if at the 
same time millions of people are to be pushed to the 
brink of poverty. A radical polarization of the standard 
of living may be justified only in abstract models of 
economic efficiency. But if they were to be implemented, 
there would be the risk of total social destabilization, 
internal conflicts, and the ultimate result would be the 
sweeping away of all reforms. 


This is our only chance, and it is a chance. It is only the 
beginning of the road, but we should already be careful 
that we not veer off of it at the first turn. 
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INTRABLOC 


CEMA Representative on Economic Role, 
Integration Efforts 

26000289 Warsaw TRYBUNA LUDU in Polish 
6 Jan 89 pp 1, 4 


[Interview with Minister Stanislaw Wylupek, deputy to 
permanent representative of Poland to CEMA, by Jerzy 
Kraszewski: “On the Paths of Integration”; date and 
place not given; first paragraph is TRYBUNA LUDU 
introduction] 


[Text] In connection with the 40th anniversary of the 
formation of the Council for Mutual Economic Assis- 
tance, TRYBUNA LUDU’s Moscow correspondent 
turned to the deputy to Poland’s permanent representa- 
tive to CEMA, Minister Stanislaw Wylupek, with a 
request for an interview on the subject of this organiza- 
tion’s activities and problems. 


{TRYBUNA LUDU] We are speaking on the eve of 
CEMA’s 40th anniversary. In accordance with tradition, 
it could be customary to begin with a question about the 
Organization’s achievements. But we are living in a time 
when many traditional opinions and points of view are 
being critically reevaluated. With this in mind, how 
would you describe the role which the Council has 
played and is playing in the development of our coun- 
tries? 


[Wylupek] I think there is no contradiction between the 
anniversary and the reevaluation of concepts. Especially 
because it is easier to look at achievements and experi- 
ence, and also at mistakes made or problems unsolved, 
from the perspective of time. 


From the perspective of 40 years, we can honestly say, 
without fear that this will be construed as self-congratu- 
latory on our anniversary, that CEMA, with all of its 
weaknesses, helped to hasten the industrialization of our 
countries, the modernization of their economic struc- 
tures, and the construction of the financial bases for their 
development. Thanks to combined efforts, we have been 
able to modernize the backward economic structures 
inherited from the past, and develop science, culture and 
education. Let us not forget the economic level at which 
we found ourselves in 1949. 


The formation of CEMA was, in essence, the beginning 
of a new stage in multilateral economic cooperation 
among socialist countries. 


But the picture of the past 40 years is not static. Although 
during the first stage of the Council’s existence the 
cooperation of its member countries consisted primarily 
of a simple exchange of raw materials, industrial assets 
and scientific and technical ideas, with the passage of 
time new, in terms of quality, forms of integration began 
to appear. We began to coordinate 5-year plans, create 
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joint long-range programs, jointly invest in the develop- 
ment of the extraction of crude oii, gas and iron ore, and 
in the construction of high-tension power lines. Joint 
programs arose dealing with the machinery industry, 
general-use articles, and food. Specialization and copro- 
duction is expanding and recently, although not without 
problems and difficulties, so is direct cooperation 
between enterprises. 


In December 1985 we approved a Comprehensive Sci- 
entific-Technical Advancement Program for CEMA- 
member countries to the year 2000. It should play a 
special role in the development of our countries. The 
program covers such fundamental problems as electron- 
ics application, automation, development of atomistics, 
new materials and biotechnology. 


The program is being implemented. Last year 250 scien- 
tific-research tasks were completed and production of 
200 new products was begun. The huge potential of our 
countries was involved and 380 scientific-research enti- 
ties from Poland participated in the implementation of 
the program. 


The main difficulties are the dispersion of efforts on too 
many problems (a selection of the most important sub- 
jects was recently made) and the failure to apply finan- 
cial mechanisms. 


I would also call attention to the following fact: At 
present CEMA-member countries get 68 percent of their 
imported machines and equipment, 52 percent of their 
rolled products, 68 percent of their market articles, 96 
percent of their petroleum and ferrous raw materials, 
and 65-80 percent of their nonferrous metals, through 
mutual deliveries. 


[TRYBUNA LUDU] Now about Poland’s place in 
CEMA. What does membership in this organization give 
us? What is our input into the integration processes in 
the socialist community? 


[Wylupek] It gives us stability and a chance of economic 
development based on permanent long-term cooperation 
which is not subject to economic fluctuations. Within 
the framework of this cooperation, especia!ly our coop- 
eration with the Soviet Union, Poland meets its basic 
raw-materials requirements. Let us also recall the role 
which our connection with the Council-member coun- 
tries played during the period of sanctions and restric- 
tions applied by the Western states. 


The results of our cooperation are positive, which does 
not mean that there are no problems or difficulties. We 
believe, for example, that the scope of the division of 
labor, this most effective form of cooperation, is con- 
stantly insufficient. Scarcely 17 percent of deliveries of 
Polish machines to CEMA countries are the result of 
specialization or coproduction contracts, although the 
value of this export (1.8 billion transferable rubles) is 
very important in our foreign trade. The fact of the 
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matter is that many branches of Polish industry are 
highly specialized; we need oniy to name shipbuiiding, 
transport, construction machinery, road machinery, tex- 
tiles, roller bearings, cranes, pharmaceuticals, paints, 
lacquers, etc. The opportunities which specialization 
creates could be better utilized. 


Poland is interested ‘1 the further expansion of cooper- 
ation and development of specialization in the produc- 
tion and delivery of general-use articles. If our countries 
were able to utilize the potential inherent in the special- 
ization of production this would certainly improve the 
flow of producer goods to our markets. 


{[TRYBUNA LUDU] And CEMA’s place in interna- 
tional economic activities after 40 years of existence? 


[Wylupek] The countries which make up the CEMA 
constitute an important factor in international economic 
relations. Twenty-five percent of the world’s national 
income and 33 percent of the world’s industrial produc- 
tion is produced by 9.4 percent of the world’s popula- 
tion, living on 18.7 percent of the earth’s surface. Similar 
indicators from 1950: 17 percent of the national income 
and 18 percent of industrial production. 


We are now witnessing closer cooperation—bilateral and 
multilateral—of CEMA countries with other countries. I 
am referring to contracts concluded between CEMA and 
Finland, Iraq, Angola, Ethiopia, Yemen and other devel- 
oping countries and a few dozen international organiza- 
tions. The integrational processes in the world are 
becoming an objective factor. The world cannot develop 
if states or groups of states are mutually isolated. Being 
guided by this belief, in June of last year, as we know, a 
declaration of cooperation between CEMA and EEC was 
signed. Initially its directions were defined as follows: 
scientific and technical progress, environmental protec- 
tion, transport, standardization, exchange of economic 
information, and others. There will still be a good many 
difficulties, but the beginnings have been made. 


[TRYBUNA LUDU] Recently there has been appearing, 
more and more frequently—mostly in the press but 
elsewhere, also—criticism about CEMA’s activities. It 
refers, among other things, to the effectiveness of the 
present integrational mechanisms, price policy, currency 
exchange rates, and other issues. Is this criticism war- 
ranted? What are the main weaknesses of the organiza- 
tion? What is Poland’s position in these matters? 


[Wylupek] I believe this criticism to be valid and war- 
ranted, although in some part already a little late. The 
Council made a number of decisions and undertook 
some actions aimed at improving the efficiency of the 
mechanism of cooperation, removing barriers and 
brakes, and simplifying structures. 


But the point is not just in the decisions of the Council. 
In the 1980's the conditions in which we function 
changed. In the CEMA countries the simple reserves of 
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economic growth became exhausted and it proved to be 
more difficult to develop intensively than had been 
anticipated. A certain weakening of the growth rate 
occurred. Some countries, including Poland, fell into a 
trap of indebtedness to the West, with all of the conse- 
quences stemming from this, including consequences to 
the integration processes. I do not want to expand on this 
subject. It deserves separate consideration. I mention it 
only because I want to show how different the situation 
has become. It requires drastic changes in the mecha- 
nism of cooperation and this is not an easy or simple 
task. 


The CEMA countries are still at different levels of 
development. The degree of advancement of their inter- 
nal reforms also differs, and due to their own peculiari- 
ties, their approach to the matter of reform itself differs. 
The diversity of currency exchange rates, lack of uniform 
criteria for establishing prices, for example, makes sci- 
entific and technical cooperation difficult and, as I 
already mentioned, hampers direct cooperation between 
enterprises and the solving of other problems. The 
Council perceives these problems and they are at the 
center of its attention. 


Poland’s position is unequivocal. It was expressed by 
comrade Wojciech Jaruzelski at a meeting with the 
leadership of the communist and workers’ parties in 
November 1986: Cooperation must be perfected and 
adapted to the new conditions. 


Let me remind you of some of our proposals. We believe 
that we must create economic mechanisms of integration 
that will be able to combine the planning of cooperation 
with the growing role of economic instruments. We are 
referring to the convertibility of the transferable ruble 
into a free market currency, the convertibility of national 
currencies, a change in prices which will bring them 
more in line with world prices, the formation of a free 
trade zone and tariff union, the establishment of a 
Development Bank which services direct connections, 
and arbitration for settlement of disputes. 


At the November 1986 meeting the courses for acceler- 
ating the integration processes were formulated. The 
Council, at sessions 43 and 44, prepared a program for 
the reconstruction of the mechanism for integration. A 
concept of an international socialist division of labor for 
the years 1991-2005 was formed. The stages of work on 
the change of the mechanism were established. In the 
first stage, that is, to 1990, currency-exchange, legal and 
organizational problems are to be solved. Decisions were 
made on the reform of CEMA organs and the Council 
Secretariat. All of this provides the prerequisites for an 
acceleration of the integration processes. 


[TRYBUNA LUDU] Therefore, you believe that chances 
are good that the principles of an international division of 
labor within the CEMA framework and that the idea of a 
socialist common market will be implemented? 
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[Wylupek] An international task force made up of schol- 
ars from our countries has begun to work. They are 
studying ail aspects of the international integration 
mechanism and are concerning themselves with plan- 
ning, currency-exchange rates, prices, and legal and 
organizational matters, including the prospects of a 
socialist common market. They are examining the deter- 
minants and potential difficulties, taking into account 
the challenge of the European Economic Community. 
The matter is not easy. 


I am an optimist. The chances for success are good, but 
time is needed. The ongoing integration processes will 
spur us on in our activities. Poland is a warm advocate of 
a socialist common market, a higher form of integration 
of our economies. 


GERMAN DEMOCRATIC REPUBLIC 


Minister Discusses Transportation Policy 
23000093 East Berlin DDR-VERKEHR in German 
Jan 89 pp 2-4, 21 


[Interview with Otto Arndt, minister for transportation, 
conducted by DDR-VERKEHR: “Tasks of the GDR 
Transportation System in the 1989 Plan Year”; date and 
place of interview not given] 


[Text] 


{DDR-VERKEHR} Comrade Minister, by virtue of the 
basic parameters which were set forth in the report by 
Comrade Erich Honecker, general secretary of the SED 
[Socialist Unity Party of Germany] ‘s Central Commit- 
tee, the seventh meeting of the SED Central Committee 
established, in a convincing manner which stimulates 
action, the tasks and kinds of solutions to further realize 
the socialist social strategy which was outlined in the 
SED’s program to shape the GDR’s developed socialist 
society. What thoughts influe.ce you in this connection, 
and what tasks emerge as a zesult of this for the working 
people of the GDR’s uniform socialist transport system? 


[Arndt] In the Politburo’s report to the seventh meeting 
of our Central Committee there was substantial respect 
for the responsible, diligent and productive work by the 
working people in our republic toward fulfilling the 
resolutions of the 11th SED Party Congress. Substantial 
results were achieved under party leadership in respect 
to further implementing the main task in its unity of 
economic and social policy. The 500,000 working people 
of the GDR’s transport system, with over 100,000 com- 
munists in the forefront, have a considerable share in the 
positive balance which Comrade Honecker was able to 
set forth. 
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Thus, I would like to take this opportunity, and, in this 
way aiso, to express my heartfeit thanks to ali the 
working people of the GDR’s uniform socialist transpor- 
tation system for their high degree of readiness for 
service and for the large variety of initiatives in socialist 
competition for fulfilling the tasks of the transportation 
system in 1988. 


Every day in all industries and sectors, combines and 
enterprises, in the offices and facilities of the transport 
system the goal of all striving was high work perfor- 
mance, continuous, agreed-upon fulfilling of all tasks in 
passenger traffic, freight transport and in the processes 
rélating to industry, construction and service. Under the 
leadership of the party organizations and the GDR 
railroad’s political administration it was possible to 
achieve success in triggering new initiatives to mobilize 
and develop readiness to perform on the part of all 
working people involved in fulfilling the transport tasks. 


It was possible to discover and develop additional 
reserves for optimal shaping of the transport processes, 
especially by refining how these processes are managed 
and by cooperation between the transport system’s work- 
ing people and their cooperating partners. 


In the process, there was success in quickly and effec- 
tively generalizing the best experiences in reducing trans- 
port costs and in effectively and efficiently implement- 
ing transport and—based on the growing responsibility 
for guaranteeing the transport-based economic repro- 
duction processes—in working out and purposefully 
following practicable routes toward rapidly gaining con- 
trol of existing deficiencies and obstacles. 


All railroad workers, male and female, and the working 
people in the combines involved in shipping and har- 
bors, inland waterway shipping and waterways, and 
Deutrans [Deutrans International Shipping and Charter] 
participate decisively in successfully fulfilling the eco- 
nomic plan and exceeding the growth in efficiency as set 
forth in the plan. 


At the same time the seventh meeting of the SED’s 
Central Committee focused on the tasks and require- 
ments which we now face and which, both now and in 
the future, we must control with even greater energy, 
perspective and sense of responsibility. This will be the 
guiding principle for our future activity. For even in the 
transport system there are, of course, areas of perfor- 
mance where we must further strengthen our efforts in 
order to accommodate even better in the future our 
social function vis-a-vis the citizens of our country and 
in respect to the economy in order to be even more 
effective as proportionality and growth factors. We rec- 
ognize this and are continuing to work on it with resolve. 


In particular we are concentrating on guaranteeing our own 
high contribution for developing service availability, trans- 
port capacities and transport infrastructure. In 1988 we 
accomplished significant achievements in many sectors. 
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[DDR-VERKEHR] The resolutions of the 11th Party 
Congress, and this was permanently underscored at the 
seventh meeting of the Central Committee, focus on 
guaranteeing a high rate of economic growth and thus 
successfully continuing the policy of the primary task in 
its unity of economic and social policy. In the transport 
system this is expressed, among other ways, in the 
objectives for freight transport and passenger traffic. 
What progress has the transport system made in fulfilling 
the resolutions of the party congress? 


[Arndt] You are absolutely right. The resolutions of the 
11th SED Party Congress, totally define our work, espe- 
cially the economic strategy focusing on the year 2000. 


In accordance with the resolutions of the party congress 
we have proceeded in the past and will to continue to 
proceed in the future on the assumption that the further 
shaping of the GDR’s developed socialist society, the 
related dynamic growth of the economy and the plan- 
based improvement in our citizens’ working and living 
conditions require comprehensive intensification and 
modernization of the transport system. As everyone 
knows, we set the goal of solving this task in a priority 
manner by means of socialist rationalization. For the 
main production sector of the transport system, that is, 
for passenger and freight transport, we can claim with 
every justification, as 1988 draws to a close, that we have 
come a good deal closer to fully fulfilling the resolutions 
of the party congress. 


In view of the results of their work since the 11th Party 
Congress the working people of the transportation sys- 
tem have once again proven that the general course of 
our party is also being realized consistently and success- 
fully in our sector of responsibility. 


In passenger traffic the working people of the transport 
system are entrusted with the manifold tasks of guaran- 
teeing transportation which is reliable and on time, for 
shortening travel time and improving passenger infor- 
mation, processing and service. They know, for example, 
that by having commuter traffic operate on time they 
exercise a substantial influence on efficient utilization of 
the social capacity for work and on the amount of time 
available for leisure. 


The extensive transport construction projects which are 
designed to link up and develop new residential areas 
and industrial sites were consistently continued in 1988. 
This affects, for example, lengthening the “E” subway 
line in Berlin or even the Rostock-main station—sea 
port intra-urban electric railroad route. In like manner 
this affects the streetcar lines in Cottbus-Schmellwitz, 
Dresden-Gorbitz, Gera-Bieblach, Karl-Marx-Stadt- 
Schoenau, Leipzig-Paunsdorf and Rostock-Dierkow. We 
may say that our work has made a significant contribu- 
tion toward realizing the housing construction program. 
The suburban traffic systems were made more attractive 
and environmentally more acceptable by further perfect- 
ing the division of labor. In the year now ending, even 
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from the point of view of industrial energy and the 
environment, priority was given to meeting new trans- 
port requirements by streetcars so that their capacity will 
increase by 7 percent between 1986 and 1988 whereas 
traffic by motor bus will rise only 2 percent during the 
same period. 


In order to increase the handling capacity of heavily used 
road junctions 316 light signal controls were put into use. 
In Berlin, Dresden and Rostock a start was made on using 
control centers for road traffic. We improved the service 
availability of the railroad for long-distance and interna- 
tional travel, and by further perfecting the passenger 
processing equipment with microelectronics many diffi- 
culties associated with getting tickets and sleeping-berth 
and couchette tickets were eliminated. In freight transport, 
all in all we realized economically based transport require- 
ments by more efficient transport technologies reliably and 
with additional reductions in specific outlays for energy, 
material, work time and costs. We continued to shift 
transport by road to the energy-favorable transport sys- 
tems of the railroad and inland waterway shipping. One 
particularly important task was the further rationalization 
of the transport processes in the territories, modeled after 
Neuruppin Kreis. 


In the period January to October 1988, energy- and 
cost-favorable carriers transported a total of 3.1 million 
more tons of freight than called for in the plan. The tasks 
of guaranteeing the transport aspects of foreign trade 
were likewise met with high quality and efficiency. 


[DDR-VERKEHR] In the past few years substantial 
efforts were made to introduce electronic computer 
technology and automated systems. What is your assess- 
ment of their value in this sector and how will things 
proceed in the next few years? 


{Arndt] The Politburo’s report to the seventh meeting of 
the SED’s Central Committee gave particularly impres- 
sive emphasis to the importance of microelectronics for 
the further successful realization of our economic strat- 
egy, indeed for our overall social development. It was 
Strategically significant that in 1976 our Central Com- 
mittee decided to develop microelectronics and thus 
determined the direction which will secure the future for 
our country. It is not possible to imagine the further 
development of the GDR without microelectronics. This 
is universally true, and it also applies to our transport 
system in particular. In accordance with our party’s 
resolutions we have made special efforts to intensively 
develop and modernize the transport system. I would 
like to cite some facts by way of illustration: 


At the end of this year in the transport system we will 
have created over 5,100 CAD/CAM [computer-assisted 
design/computer-assisted manufacturing] _ stations, 
including about 4,000 job-dedicated computers and 
approximately 770 terminals. About 20,000 employees 
work at these machines. Overall, the task is now that of 
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shaping into uniform comprehensive systems the exist- 
ing widely spread isolated soiutions which continue to 
hinder the full economic impact. Furthermore, other 
priority issues include stabilizing enterprise manage- 
ment in the railroad by means of these key technologies, 
making optimal use of transport means, improving ser- 
vices for the people, increasing capacities in the design 
stage and in maintaining vehicles and transport installa- 
tions, and finally and most importantly improving the 
material working conditions of our working people. 


It is expected that more than 1,000 additional CAD- 
/CAM stations will be put into use in 1989 in the 
transport system, including the first 32-bit computers. 
These and the increased use of modern software technol- 
ogy will help us improve even more the economic and 
social productiveness of electronic computer technology 
and automated systems. 


[DDR-VERKEHR] Comrade Minister, there is another 
question in this connection. It has no doubt been clearly 
established that EDP systems cannot be grafted onto 
Organizational structures which have evoived histori- 
cally, rather the way must be paved for them by ratio- 
nalizing the technological and management processes. 
Have you also had such experiences and requirements in 
the transport system? 


[Arndt] I would like to respond very briefly: In the 
transport system we have had the experience that in 
general we must guarantee a very close linkage Vetween 
the preparatory work for the technology and the enter- 
prise organization by developing and producing soft- 
ware. Separation is viewed as making little sense. It leads 
to higher costs and negatively impacts the results. 


{[DDR-VERKEHR] There is surely a strategic plan for 
intensifying and modernizing the transport system. 
What is your primary emphasis for the working people in 
the different branches, the combines and enterprises of 
the transport system? 


[Arndt] That is correct. We are working consistently and 
with persistence on realizing our transport policy plan 
which is derived from the economic strategy. It has 
proven to be timely and strong, and its productivity is 
documented in the international context. Accordingly in 
1988 and in 1989, too, the focus was and will continue to 
be on five key points in our efforts to realize the 
resolutions of the 11th Party Congress: 


In the first piace we will guarantee that the transport 
system will accommodate to an increasingly better 
degree its socio-political mandate by means of higher 
quality service availability in commuter, student and 
tourist traffic. In the second place, in accordance with 
the dynamic growth in economic performance and 
increasing foreign trade relations we will in the future 
realize even more efficiently and effectively in close 
cooperation with our cooperating partners the econom- 
ically based transport requirements. In the third place, it 
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is furthermore a matter of giving priority to increasing 
the performance of the railroad because in this we see the 
main path toward intensive development and modern- 
ization of the uniform socialist transport system. 


In the fourth place, it is our firm intention, in spite of 
short-term restrictions on the handling capacity of the 
railroad routes, to continue the energy- and cost-favor- 
able division of work of the carriers in domestic traffic 
and to conclude this essentially by 1990. 


And in the fifth place, we will to continue to increase our 
contribution to industrial and construction capacities in 
order to strerigthen our material-technical base. 


Briefly stated—that is our strategic plan. We are gearing 
our working people toward this, and that is the basic 
principle which we constanily keep in mind in respect to 
the political direction and national management of the 
economic processes. 


At this point I could give you a comprehensive report 
about how we were thus far able to translate into action 
the five transport policy guidelines which were men- 
tioned. But I will assume that it will be possible for me 
when responding to your other questions to go into 
greater detail on one or another comprehensive issue. 
But I would like to add just this much to this question: In 
spite of the size and diversity of the tasks to be solved, 
which demand a great deal of our collectives, at no time 
do we forget that implementing the strategic lines of 
development and fulfilling the plan on a daily basis 
comprise an indivisible unity and must in any case also 
include developing the working and living conditions of 
our working people. 


{[DDR-VERKEHR] Comrade Minister, the transport 
system receives substantial investments to strengthen its 
material-technical base and to rationalize the transport, 
construction and repair processes. What are the key 
issues in this and are these kéy issues in the overall 
situation suitable for increasing the performance of the 
transport system generally and that of the railroad in 
particular? 


[Arndt] The response to this question relates directly to 
the answer given to the previous question. If it is our 
stated goal to intensively develop and modernize the 
transport system, primarily by rationalizing, then this 
also naturally provides the fundamental principles for 
utilizing investments. In actuality, the situation is such 
that the investment reserve fund is used on a priority 
basis to strengthen the material-technical base of the 
sectors which determine capacity, quality and efficiency, 
to rationalize the decisive transport, construction and 
repair processes and thus, as a single entity, to improve 
the working and living conditions of our working people. 
In the upcoming new year this will mean that 89 percent 
of the total investment capital available for the transport 
system must be used for rationalization investments and 
for modernizing the existing basic assets. Concentrating 
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about one-half of the total investment capital on the 
GDR railroad does full justice to its importance as the 
most efficient and energy- and cost-favorable carrier. 


In 1989 for the first time the state plan on investments 
will also affect the transport system. Its task rests prima- 
rily in guaranteeing for projects, which are particularly 
important for the economy and society in general, even 
closer linking of investments with the most recent results 
from science and technology and putting these into 
practice more quickly. I would like to mention three 
examples to which this principle will apply in full. First 
of all, the continued electrification of railroad lines with 
the goal of making 322 additional km of electrified 
railroad lines operational in 1989. Anyone who carefully 
follows electrification will know that since the 10th Party 
Congress, that is, since 1981, 2,000 electrified km have 
been put into operation. Second, extending subway route 
“E” in Berlin beyond Elsterwerdaer Platz to Hellersdorf 
and on to Hoenow is part of the state plan for invest- 
ment. We are focusing all our energy on making this 
important intra-urban electric railroad available on | 
July 1989 to the people of Berlin and their guesis, but 
especially to the citizens of the Berlin-Hellersdorf city 
district. And third, in the context of the state plan for 
investment we will develop production capacities to 
manufacture a new concrete tie with greater durability. 
This will be a decisive step toward increasing the stabil- 
ity and performance of the railroad’s track system. 


Since you inquired whether these key issues in the 
overall situation are suitable for increasing the perfor- 
mance of the transport system generally and the railroad 
in particular, the facts cited—as you will note—speak for 
themselves. Please let me also note that, since an 1!- 
percent share of the total amount of investments in 1989 
is earmarked for new construction, such projects which 
are important for the transport policy, like further 
expansion of the Mukran ferry installation and linking 
up and developing new residential construction sites, 
will be systematically pursued. This will make an e/fec- 
tive contribution to strengthening our material-techitical 
base to realize the tasks in freight transport and pas\en- 
ger traffic. 


[DDR-VERKEHR] Comrade Minister, a further ques- 
tion on these problems with your permission. The citi- 
zens of our country judge the quality of passenger traffic 
primarily in terms of being on time, travel time, clean- 
liness and tourist-traffic service. What are the objectives 
for the service sector? 


{Arndt} I will be happy te respond to this question as 
well. 


And in the process I would like to refer to what I said 
about these problems in an interview a year ago. 


Being on time, acceptable iravel times, cleanliness, reli- 
ability of the transportation equipment, rapid passenger 
processing as well as good information and care are 
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criteria which our citizens can rightfully demand. I, too, 
use these to measure and evaiuate the ievei of quality 
achieved in passenger traffic. In fact, the situation is such 
that in respect to the railroad, vehicle traffic, shori- 
distance urban traffic and also Mitropa [Central Euro- 
pean Dining and Sleeping Car Corp.] we have been 
systematically working on accommodating even better 
the socio-political task of the transport system vis-a-vis 
our citizens in terms of the level of development of our 
society overall and the continuing increasing demands 
for mobility. This task was and continues to be a central 
issue in Our work. 


Certain signs of progress are unmistakable. Now it is a 
matter of implementing this progress even more quickly 
in all passenger traffic. 


Please allow me to cite a few facts: 


In the case of the railroad we are concentrating the 
measures to stabilize the system on the most important 
primary routes, particularly the Berlin-Halle-Erfurt and 
Berlin-Magdeburg main railway lines, and in so doing we 
are trying to create the prerequisites for gradually elim- 
inating the tem orary reduction in handling capacity on 
these routes, adhering to schedules better and gradually 
shortening trav] times. 


Substantial repair capacities in the shops, the arrival of 
new excursion cars from the Halberstadt Raw [GDR 
railroad repair yard], 100 new double deckers from the 
Goerlitz car building yard and 150 new combined pas- 
senger/baggage cars which have been placed in service 
will make it possible in the future to better guarantee the 
availability of the necessary car space. Expanding the 
system of facilities to wash car exteriors made it possible 
to improve the degree of exterior cleanliness of the 
majority of the excursion trains. At present 94 percent of 
the express trains and 54 percent of the passenger trains 
are washed at regular intervals in mechanical facilities. 
We will be consistently pursuing the path of modernizing 
car cleaning. In this we know that this is also primarily a 
problem of the material working conditions and of the 
labor force, especially in respect to cleaning car interiors. 
We intend to achieve a general solution through new 
technologies and the increased use of rationalization 
means. What can be achieved in respect to making the 
railroad’s tourist traffic facilities appealing is clear from 
the collaborative action with the National Front for 
“beautiful railroad stations.” So far a total of 800 station 
buildings have been repaired and beautified. Thus, in 
1989 it will be necessary to systematically continue this 
joint action. 


In the motor vehicle and short-distance urban traffic 
sectors our working people developed a variety of initi- 
atives to cope with the growing tasks in commuter, 
student and intercity traffic, particularly to guarantee 
that streetcars and motor buses are technically ready for 
use. This is significant because, by way of example, in 
order to guarantee smooth commuter traffic, especially 
in the morning rush hour, 4,700 streetcars and 12,100 
KOM [motor buses] must be used. 
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The new construction of 50 km of streetcar lines, expan- 
sion of the trolley bus system in Eberswalde and Weimar 
and opening up the first sections of the trolley bus lines in 
Hoyerswerde, to say nothing of the “E” subway line to 
Hoenow will further increase the share of electric suburban 
iraffic equipment in public suburban passenger traffic. 


A new generation of streetcars with thyristor guidance is 
being introduced. Thus, the delivery of a total of 173 
vehicles in 1988 includes 68 thyristor-controlled tractive 
units. In 1989 60 additional tractive units of this type and 
33 connecting trailers will be imported. In contrast to the 
older Tatra streetcars, these vehicles are distinguished 
primarily by their operating performance with two times 
fewer breakdowns, lower energy requirements, better 
dynamic characteristics when moving and lower noise 
development. 


In public suburban passenger traffic we are striving 
overall for an effective advance in quality by using 
computer-assisted coordination and disposition of 
motor bus use and by increased deliveries of motor 
buses. The achievements of Mitropa’s working people 
must not be forgotten when we are speaking of quality in 
passenger traffic. At a conference on quality in June 
1989 the working people in this sector want to give an 
accounting of the first results which they have achieved 
in raising the level of supply and service. 


{[DDR-VERKEHR] A question relating to the division of 
labor and delimiting carrier tasks. What results were 
achieved since the beginning of the 1980's, what is the 
situation now, and what do you see as the limit from both 
the technological and also the operational perspective? 


[Arndt] I addressed these problems in connection with 
one of your earlier questions. From the very outset we 
consider the problem of the division of labor and delim- 
iting tasks between carriers to be a task of overall 
economic importance. Based on this principle, we have 
achieved results which can be vividly demonstrated, 
particularly in respect te the energy- and cost-favorable 
division of labor in the domestic transport of freight. Let 
me call your attention to the following summary: 


Share (Percent) of Domestic Freight Transport 


(Base: Freight Transport Capacity) 
1980 1985 1986 1987 1988 
Capacity 
GDR railroad 61.9 740 73.9 73.6 73.7 
Shipping by 1.5 1.7 1.9 1.9 2.0 
inland waterways 
Total 63.4 75.7 75.8 75.5 75.7 


Thus, you can see that the share of capacity of the 
energy- and cost-favorable carriers railroad and inland 
waterway shipping of the total capacities for domestic 
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freight transport have risen significantly over 1980 and 
in the second haif of the 1980's it was possible to keep it 
stable at 76 percent. Thus, it is clear that this order of 
magnitude accommodates the optimum which matches 
the given operational and technological conditions. By 
1990, as is widely known, we intend to essentially finish 
the process of energy- and cost-favorable division of 
labor and delimiting carrier tasks in domestic freight 
transport. 


[DDR-VERKEHR] A few weeks ago there was the big 
GDR exhibition in Moscow. The GDR’s transport sys- 
tem was present in a variety of exhibits and service 
offerings. What is your assessment of the opportunities 
for future cooperation with our Soviet partners? 


[Arndt] In economic and scientific-technical cooperation 
with the USSR we can look back on many years of stable 
and successful relations. These are manifest in a variety 
of forms of direct scientific-technical collaboration and 
economic cooperation. 


The railroad ferry traffic between Mukran and Klaipeda 
is of the greatest importance in the transport arena for 
realizing foreign trade between the GDR and the 
USSR—our largest trade partner. This biggest integra- 
tion project to date in the transport system sector has, 
since operating the first ferry on 1 October 1986, been 
effective in helping to substantially improve the effi- 
ciency of foreign trade transport between the GDR and 
the USSR and to reliably secure the growing scope and 
the higher level of integration of our economies. A few 
days ago another ferry was delivered to the VEB Deutf- 
racht International Charter and Shipping, Rostock, for 
GDR-USSR railroad ferry traffic. 


Therefore, you see that the intergovernmental agreement 
between our two sister states is being, consistently ful- 
filled and thus by 1990, by virtue of the railroad ferry 
traffic between the GDR and the USSR, approximately 
one-third of freight transport between our two countries 
will undergo basic technological innovation at a high 
scientific-technical and technological level. 


Participation by the GDR transport system in the exhi- 
bition in Moscow which you mentioned represented a 
special high point in the many years of our cooperation 
with the Soviet Union. Among other things, we were 
represented by outstanding exhibits on the efficient use 
of energy and on laser technology. 


Our measuring devices for diesel fuel consumption and 
devices for laser hardening and laser cutting, which are 
used to maintain tractive units, enjoyed special interest. 
A large crowd of visitors attended these exhibits. 


The great interest in the technical solutions presented is 
also reflected by the fact that it was possible, among 
other things, to realize the issuing of a license for the 
diesel fuel measuring device for inland waterway ships. 
Preparations are under way for issuing additional 
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licenses. This will also achieve a deepening of coopera- 
tion in this sector. In the past few years it was also 
possible to achieve good results by cooperating to 
develop and produce track-building machines. Based on 
that, the issue is to shape joint efforts even more effi- 
ciently in the future, too. Beyond that, in the bilateral 
research cooperation sector even closer and more effi- 
cient relations must be developed. Ideas on cooperation 
in the science and technology sector for the railroad, 
ocean and inland waterway shipping and highways up to 
the year 1995 will soon be coordinated. In the economic 
and scientific-technical cooperation sector the USSR is 
also our main partner in the transport system, and the 
goal of all future activities in this area is efficient joint 
effort for the common good. 


{[DDR-VERKEHR] In 1989 we will have municipal 
elections, and throughout the country pledges cf compe- 
tition and work activities are preparing for the 40th 
anniversary of the establishment of our country. And 
now the seventh meeting of the Central Committee has 
convened the 12th SED Party Congress in Berlin from 
15-19 May 1989. What are the key issues for the working 
people of the transport system? 


[Arndt] The convening of the 12th Party Congress by the 
seventh Central Committee meeting marks the beginning 
of a period of high political activity and initiative for the 
working people of the GDR’s transport system as well. 


The basic direction and objectives which were set by 
Comrade Erich Honecker and the 1989 economic plan 
comprise the action program and the basis of work for 
further realizing the resolutions of the 11th Party Con- 
gress. The social life in our republic will experience 
important high points in 1989. Especially with an eye on 
the national elections on 7 May 1989 and the 40th 
anniversary of the establishment of the GDR, I view the 
special task of the working people of the uniform social- 
ist transport system to be further developing the perfor- 
mance of the transport system, the quality and efficiency 
of its work, always in accord with the general course of 
our party. 


Equipped with the good balance sheet of social develop- 
ment in our republic, on the path toward the 12th Party 
Congress with new activities and pledges to fulfill the 
1988 economic plan and a good start on the 1989 plan 
we will impart vigorous stimuli to the striving for high 
achievements and goals of efficiency in the GDR’s 40th 
anniversary. 


Based on the our party’s economic strategy, the key issue 
in our work in 1989 and up to the 12th Party Congress in 
May 1990 also consists in further improving the material 
and cultural standard of living of our people through 
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high achievements in science, technology and produc- 
tion. We will also consistently continue on the course of 
the main task in its unity of economic and social policy, 
the path toward strengthening socialism and guarantee- 
ing peace. 


There is also extraordinary agreement among the work- 
ing people of the transportation system with the impor- 
tant resolutions made by the Soviet Union on disarma- 
ment and for promoting international security which 
Comrade Mikhail Gorbachev announced at the UN 
plenary session on 7 December 1988. They encourage all 
of us to translate into action even more productively the 
good slogan “my job—my battle station for peace.” 


In this we rely on the pledges of our collectives in socialist 
competition and on the economic initiatives of youth in 
the “Mobilization of the FDJ for the GDR 40th,” and we 
also continue to count on the assistance of the managing 
party and state organs and on fruitful cooperation with the 
economic sectors and the scientific-technical facilities. We 
are systematically working on completing important 
investment and rationalization projects in honor of the 
40th anniversary of the GDR. We will summarize all of 
our activities in a “Program of the Ministry for Transpor- 
tation, the Political Administration of the GDR Railroad 
and the Central Executive of the Transport and Commu- 
nications Union for the Dignified Preparation and Imple- 
mentation of the 40th Anniversary of the Establishment of 
the GDR in the Transportation System.” I can say right 
now that, in addition to the investment and rationalization 
projects mentioned, the key points in the program will in 
particular be tasks to implement commuter, student and 
excursion traffic and freight transport for the economy 
with high quality, to exceed the industrial production of 
goods and increase our own achievements in construction, 
to enhance the effectiveness of international currency in 
realizing foreign trade transport and to inaplement in a 
quality way the tasks related to care and service. 


Thus, we shall contribute to comprehensively fulfilling 
the key points of the 1989 plan, such as an increasing 
contribution by all sectors of the economy to the national 
income, comprehensive intensification of the reproduc- 
tion processes by high achievements in science and 
technology and even better economic application of 
them, ambitious tasks in the foreign trade sector, greater 
concentration of resources on expanding and moderniz- 
ing the productive assets, and guaranteeing further 
improvement in the material and cultural standard of 
living of the people based on ambitious development in 
performance, quality and efficiency. 


My point of departure is that the working people of the 
transport system will made their contribution for suc- 
cessfully continuing along the course of the proven unity 
of economic and social policy under the slogan “high 
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achievements for the 800d the people and for peace— 
everything to realize the resolutions the 11th SED Party 
Congress—forward to the GDR’s 40th anniversary!” 


By fulfilling the resolutions of the 1 1th Party Congress in 
is way, we are making our contribution to preparing 
for the 12th SED Party Congress in May 1990 which, 
Prior to the beginning of the 1991-1 995 5-Year Plan, will 
be making decisions about the tasks which must be 
realized in this period with an eye on the year 2000, 


POLAND 


Trade Turnover With USSR, CSSR for 1989 
Detailed 

26000312b Warsaw RYNKI ZAGRANICZNE in Polish 
No 154, 23 Dec 88 pl 


[Article by (jz) and (ert): 
Czechoslovakia in 1989”) 


[Text] The protocol On trade and settlements between 
Poland and the Soviet Union in 1989 signed in Warsaw 
covers, along with traditional forms of deliveries, the 
turnover resulting from advancing integration arrange- 
ments. As the communique stresses, Poli h-Soviet turn- 


“Trade With the USSR and 


The group of fuels, raw and other materials for produc- 
tion will continue to In i 


The exchange of industrial 
such 


of goods entailed by Soviet Participation in modernizing 
will also receive goods from the 
R by virtue of Participation in integrated investment 
Projects carried out in the territory of the USSR. 


Trade 
cance for both partners. In the next year, our market will 
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and products of their Processing are envisaged. The 
deliveries covered by the protocol will be complemented 
by turnover within the framework of crossborder trade. 


countries will account for a 
considerable share of turnover. 


Protocol between Poland and Czechoslovakia 
for 1989, Providing for an increase of 16 percent over the 
1988, was signed in Prague. 
reach about 3.5 billion rubles. 
Machinery and equipment will account for 80 percent of 
mutual deliveries. Poland will deliver to Czechoslovakia 
Primarily power equipment, cranes and transportation 
machinery, road construction 
machinery, digital equipment, seagoing vessels and agri- 
cultural machinery. The export of construction and assem- 


Czechoslovakia will remain our 
the turnover of goods with the socialist countries. The 


years 1986 
rubles. 


Talks with representatiaves of the Czechoslovak State 
Planning Commission were held in Warsaw. They 
resulted in inati 
for 1991-95. At the Same time, the 
to date was recapitulated. 


Polish-Soviet Direct Trade in Consumer Goods 
Expands 


26000312¢ Warsaw RYNKI ZAGRANICZNE in Polish 
No 4, 10 Jan 89 p 2 


[Article by (jz): “Exchange of Consumer Goods”) 


[Text] Direct exchanges of consumer 


enterprises and domestic trade organizations of Poland 
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as the central areas of both states. Last year, the volume 
of trade through domestic trade organizations came to 
250 million rubles; this year, exchanges worth at least 
350 million rubles are expected. 


This level was set in a protocol signed recently by the 
heads of domestic trade ministries in both countries. 
Among others, republic foreign trade enterprises, depart- 
ment stores and organizations and enterprises of state 
trade will participate in the exchange of goods from the 
Soviet side. From the Polish side, Torimex, the Foreign 
Trade Bureau of Centrum Department Stores, the State 
Trade Agency Remex and trade organizations and enter- 
prises operating within the framework of direct cooper- 


ation will take part. 


Among other things, the Soviet side is offering to deliver 
to the Polish market black-and-white and color TV sets, 
refrigerators, washing machines, watches, cameras, bicy- 
cles, detergents, souvenirs, cutlery and tableware, heat- 
ers, fishing supplies (including telescopic rods), meat 
grinders, champagne and canned fish. 


In turn, certain kinds of footwear, furniture, shirts for men 
(also those made from materials delivered by Soviet enter- 
prises), hosiery, heat-resistant glass, paper goods, souve- 
nirs and sporting supplies, confectioneries, condiments 
and food concentrates will reach the Soviet market. 


The signing of the agreement on Polish-Soviet exchange 
through channels of domestic trade, even before new 
customs and trade regulations take effect in the USSR, 
testifies to the desire of the partners to mold this 
exchange into planned and organized forms. The com- 
modity structure of this exchange will only partly coin- 
cide with the assortment of the so-called tourist trade. It 
should also be expected that the two countries will pay 
due attention to balancing outside deliveries and the 
provisioning of domestic markets. 


National Currencies Figure in Polish-Soviet 
Economic Integration 
26000312a Warsaw R YNKI ZAGRANICZNE in Polish 


No 10, 24 Jan 89 p 2 
{Article by J. Z.: “Improvements in the Mechanism of 
Integration”) 


[Text] Results of the 31st Session of the International 
Polish-Soviet Commission on Economic Cooperation 
which ended last Friday have given a new impetus to the 
process of economic integration of the two countries. In 
view of the scale of mutual links and the precedent- 
setting nature of some decisions, resolutions adopted at 
the session may facilitate speeding up the reform of the 
entire mechanism of cooperation among the member 


states [of the CEMA]. 


An agreement on using national currencies, the zloty and 
the ruble, along with the accounting currency to date, the 
transferable ruble, signed during the present session is an 
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important step toward creating conditions for the devel!- 
opment of new forms of cooperation. Deliveries of goods 
and services not covered by international agreements on 
the turnover of goods and payments may now be denom- 
inated in zlotys and rubles. Contract prices may be used 
in these transactions. The choice of a specific currency is 
left to the enterprises involved in a transaction. 


The new provisions for settlements will facilitate direct 
cooperation between enterprises and organizations of 
the two countries. The development of new forms of 
cooperation—direct cooperation between economic 
entities and creation of joint enterprises—is to be facil- 
itated by the establishment of the Polish-Soviet Cham- 
ber of Industry and Trade. The newly set-up institution 
will unite corporate persons and individuals in the 
People’s Republic of Poland and corporaie persons in 
the USSR which are interested in the development of 
contacts. In particular, the chamber is geared to assiting 
its members in establishing and developing direct links, 
creating joint enterprises and organizing other forms of 


cooperation. 


The operation of the chamber will be financed by mem- 
bership dues and proceeds generated by services ren- 
dered by economic organizations operating under its 
auspices. The seat of the chamber will be in Warsaw, and 
the opportunity is provided to set up branches of the 
chamber in Poland and representative offices in the 


USSR. 


The status of fulfilling trade obligations was reviewed in 
the course of the session. Last year, the turnover of trade 
in goods came up to 13.2 billion rubles. Decisions made 
at the session create, among other things, new opportu- 
nities for expanding the volume of trade, especially 
through production sharing by manufacturing enter- 
prises of the two states. Direct exchanges of goods among 
enterprises and foreign trade organizations were given a 
favorable evaluation. Such cooperation has been estab- 
lished by 350 pairs of enterprises. The turnover of goods 
exchanged through channels of domestic trade reached 


340 million rubles. 


Budget Issues: Inflation, Housing, Ecological 


Costs 
26000308 Warsaw RZECZPOSPOLITA in Polish 


9 Jan 89 pp I, 5 


{Interview with Andrzej Wroblewski, minister of 
finance, by Krzysztof Bien: “Being Aware of 
Constraints”; date and place not given; first two para- 
graphs are RZECZPOSPOLITA introduction] 


[Text] The first round of struggle in the Sejm over the 
shape of the state budget in 1989 is already behind us. 
Due to numerous announcements in the Sejm and in the 
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press, we also have a preliminary idea of which princi- 
ples of financial policy will apply in the period of 
implementing the plan of consolidating the national 
economy according to the proposals by the Council of 
Ministers (this primarily involves enterprises and other 
economic entities). 


The new budgetary and financial proposals have given 
rise to much controversy. RZECZPOSPOLITA has 
asked Andrzej Wroblewski, the minister of finance, for a 
perspective on this. 


[Wroblewski] Indeed, there has been much controversy 
so far, but there has also been awareness of the con- 
straints which all of us have to face. 


In light of the entire discussion to date we still do not 
know what exactly we should emphasize first of all in 
financial and economic policy—fighting inflation or 
meeting, even in an illusiory manner, our needs. 


[RZECZPOSPOLITA] So, what will we opt for? Deputy 
Prime Minister I. Sekula has referred expressly to fight- 
ing inflation. 


[Wroblewski] It is hard to point out the one and only 
goal. It is not possible for us to make a choice so resolute. 
For now, we are doomed to certain compromises due to 
various legal restrictions, restrictions in social conscious- 
ness and customs. 


We may talk about measures aimed at slowing inflation 
down rather than fighting it. What the draft budget 
proposes at present does not yet amount to a deflation- 
ary policy in the traditional meaning of this word. 


{[RZECZPOSPOLITA] What would amount to such a 
policy? 


[Wroblewski] Resolute and deep cuts in budgetary 
expenditures reducing the scope of physical operations— 
in the manner in which experts from foreign banks are 
Suggesting we do it. However, the cuts would require 
changes in many regulations. After all, a considerable 
share of budgetary expenditures are mandated by laws. 


However, more than the laws are at issue. For example, 
subsidies for foodstuffs are large. They amount to 60 
percent of the cost of production of foodstuffs. It would 
be reasonable to look for savings in this sphere. This, 
however, would call for price increases, and in a field 
very sensitive to demands for compensation through 
wages at that. 


The situation with housing construction is similar. If we 
want to consider restoring equilibrium in the economy 
and the budget we should think about making the cost of 
loans for construction more realistic. At present, the 
budget reimburses the banks for this cost. However, 
there are various past events and obigations already 
assumed in this sphere. 
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[RZECZPOSPOLITA] This is a rather unacceptable 
Proposition due to, if nothing else, the fact that housing 
construction is among the narrow circle of government 
priorities. 


[Wroblewski] Indeed, this is a priority. However, the 
question of how priorities are to be enforced needs to be 
reconsidered in general. Is handing out assets the way to 
do it? 


I am not convinced that this policy will yield something 
for us in the long run. After all, we do not even know who 
actually gets the preferences. Is it certain that the poorest 
individuals indeed do? The ones who cannot afford to 
satisfy housing needs of their own? 


I believe that we should strive to reverse the waiting list 
for apartments—this is my personal opinion. There are 
very many people who already have a place to live and 
want to improve their housing situation as their family 
grows and their financial standing improves. At present, 
there is not much opportunity to do that. 


It would be better to help them by building larger 
apartments. The smaller, or altogether small, apart- 
ments, such as, say, in Warsaw in Za Zelazna Brama 
quarter, could be earmarked for young people who are 
less affluent. These would be, so to say, starter apart- 
ments, which will subsequently be passed on to the next 
age bracket. 


[RZECZPOSPOLITA] All of this sounds very nice but at 
present even a small apartment which is, moreover, in 
the center of the capital city, fetches a price only for 
“those returning from abroad.” Therefore, this proposal 
does not appear very realistic. 


[Wroblewski] Because the turnover in apartments at 
present is marginal compared to the housing stock, and, 
therefore, is speculative in principle. This situation may 
be changed by a policy whereby the state satisfies inex- 
pensively only a certain standard minimum of needs of 
the citizens—this is what the government is already 
Proposing tentatively. In the case of apartments, this 
would be the floor space of apartments as set in the 
housing law. 


Let those who can afford more build it, but solely with 
their own money, not at the expense of the budget. At 
present, this is otherwise: he who has more also gets 
more from the budget. This situation needs to be 
changed. 


[RZECZPOSPOLITA] However, there are also such 
items of budgetary expenditure which result in percepti- 
ble benefits elsewhere, say, environmental protection. It 
takes money, but it obviates a lot of expense in agricul- 
ture, water treatment, etc. 
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[Wroblewski] It is true that investments in environmen- 
tal protection bring, among others, financial benefits. On 
occasion, they improve product quality and reduce the 
cost of operation. However, such investments are very 
capital-intensive. We do not have that kind of funds. 
Unfortunately, as in any game, you must first make a bet 
in order to win. 


[RZECZPOSPOLITA] Or force economic entities to 
make relevant decisions through, among others, eco- 
nomic means. 


[Wroblewski] However, we are back to the same funds 
which are shifted, depending on the policy, either to the 
central echelon or to the disposal of enterprises. Cur- 
rently we propose to give them to the latter; this is 
already laid down in the draft law on taxes levied on 
corporate persons. Outlays for environmental protec- 
tion, as well as for technical advancement, will be 
subtracted from the profit before taxes are levied, the 
way they are elsewhere in the world. Enterprises will 
certainly be able to use these funds better than the 
central echelon. At the same time, however, the revenue 
of a deficit budget is reduced. 


{[RZECZPOSPOLITA] Without a doubt, this is an incen- 
tive for actions on one’s own. However, representatives 
of enterprises say, and [Sejm] deputies also note this, 
that the new financial arrangements, including those for 
salaries, referred to in the draft budget law do not at all 
encourage acting on your own and, among other things, 
increasing production. Why? 


[Wroblewski] Too much importance, an excess of it, is 
attached to individual, partial arrangements. It is neces- 
sary to look at the system proposed in its entirety. After all, 
the introduction of a threshhold restricting the growth of 
remunerations passed on in the cost is to restrict only the 
inflationary growth of wages, whereas some consider it to 
be a brake on motivation, the same as the previous tax on 
above-the-norm payment of remunerations. 


In turn, there is nothing standing ir the way of payments 
from profits even at the cost of certain contributions to the 
budget. However, choosing this path requires a battle for 
profit, either through increasing the scale of production or 
reducing its cost. Prices will be kept down by ceilings; 
therefore, the inflationary path will not be taken. 


The choice of this efficiency-oriented development path 
will be favored by the division of enterprise property 
into “the state” and “enterprise” segments, which is 
proposed in the draft law on financial management of 
enterprises. The greater the profit is, the greater the part 
of it allocated to developing and generating further profit 
is, the lower the contributions to the budget will be in 
relative terms. 
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However, the budget will not suffer a ‘oss by virtue of 
this. To be sure, taxes will decline, which is what ‘s 
proposed, but the amount of profits subject to taxation 
will grow. This is the road to equilibrium, and not only in 
the budget. 


[RZECZPOSPOLITA] Thus, you would like to say that 
this path is not yet perceived at the present time by many? 


[Wroblewski] Some perceive it, and others don’t. Those 
who have complained in recent years about the tax 
collector and yet spent their money tor development are 
generally better off today than those who have relied 
exclusively on the budget. 


This is also at issue in the current proposals. However, 
they should be treated in their entirety; on the whole they 
should encourage opting for development rathcr than 
current consumption. 


However, the instruments are varied, and they should be 
used properly by adapting correspondingly the produc- 
tion program in line with the preferences [of enterprises] 
and by taking advantage of various tax exemptions, say, 
the one due for starting up production based on innova- 
tive technologies. 


In other words, you should stake your entire enterprise, 
as they say in the business world. 


{[RZECZPOSPOLITA] However, this is where we run 
into the personnel barrier, the barrier of skillfully taking 
advantage of existing opportunities... 


[Wroblewski] You said it... Well, I am in the business of 
collecting taxes efficiently rather than giving advice on 
what to do in order to make money. 


[RZECZPOSPOLITA] The interest is common, in a 
way. The state treasury will also be interested not only in 
the tax, but in the dividend as well. 


[Wroblewski] This is why I talk about it regardless. 


Subsidies ‘Ruined’ Price-Profit Relationship in 
ture 

26000292 Warsaw RZECZPOSPOLITA in Polish 

6 Jan 89 pp 1-2 


[Interview with Kazimierz Olesiak, deputy premier and 
minister of agriculture, Forestry and Food Industries, by 
Ludwik Staszynski: “Banking on a Full Table”; date and 


place not given] 
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[Text] 


[RZECZPOSPOLITA] Not much time has elapsed since 
the formation of premier M.F. Rakowski’s new govern- 
ment. Has the priority assigned by this government to 
agriculture and the food economy already produced 
results? And if so, how has this been demonstrated? 


[Olesiak] From discussions at meetings of the govern- 
ment and the Economic Committee of the Council of 
Ministers it appears that there is a greater understanding 
of the need to rely on agriculture; an understanding that 
through agriculture, its development, through the food 
economy, we can also affect the development of other 
sectors of the national economy. We need only give 
agriculture 2 larger amount of the means of production 
and ensure it good economic conditions, because there is 
a willingness to work there and it is possible to make 
better use of the existing potential. But this greater 
understanding must be followed by decisions and deeds. 
Some of them have already been begun, but a great deal 
still remains to ensure a constant priority. 


In the first days of the new government’s functioning, 
decisions were made aimed at improving economic 
conditions for agricultural production. I am referring 
here to the application of discounts on prices of artificial! 
fertilizers and pesticides and, primarily, to the raising of 
procurement prices with preferential treatment to live- 
stock production. When the state is in a difficult eco- 
nomic situation, quick decisions mean that the gover- 
ment is thinking seriously about the development of 
agriculture and wants to counteract the dangers which 
are appearing. Therefore, there should be no more such 
situations as occurred in the first weeks after the govern- 
ment’s decision, when the heavy bureaucratic machine 
was not able to make payments due for farm crops at the 
increased prices. Such delays undermine the importance 
and results of the government’s correct decisions. 


In aiming to reduce the bureaucracy, many regulations 
hampering human initiative and thinking were elimi- 
nated. The demonopolization of the procurement and 
sales of farm products was begun. We will gradually 
eliminate rationing and quotas so as to achieve a normal 
market, shaped principally by the law of supply and 
demand. The laws passed by the Sejm on economic 
activities using foreign capital should help to develop all 
kinds of economic initiatives in agriculture and the food 
economy. 


[RZECZPOSPOLITA] Implementation of the govern- 
ment program extending to 1990 does not look good, 
especially as regards larger supplies for agriculture and 
from the standpoint of anticipated investment outlays. 
Will we be able to implement this program? 


[Olesiak] Thus far, we have not executed even 50 percent 
of the outlays for industries which supply agriculture and 
for the food industry which were anticipated for the 
years 1986-90. It is essential that we make up these 
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arrears if food production is to achieve a more solid base. 
We have to mobilize our forces, therefore, and write the 
appropriate tasks into the annual plans—these are 
already reflected in the plan for 1989. Also, and maybe 
even most of all, the economic mechanisms must be 
activated which are contained in the plan for the consol- 
idation of the national economy and which will help to 
accumulate the funds for development and for invest- 
ment in the farm-food industry and the industries which 
work for agriculture. These mechanisms are a new, 
convenient tax system, which should help to enlarge the 
enterprises’ own funds and leave all of the amortization 
to them. 


The interest rate on credits for agriculture and the food 
economy will be 50 percent lower than that applied in the 
entire national economy. Sales credits and those used to 
finance stocks in the food economy should not be 
restricted in any way. They do not cause inflation because 
they are intended for the purchase of means of production 
and help to increase production. Institutional reliefs will 
be applied in the income tax, depending on the degree of 
investment. All of these changes should accelerate the 
growth potential of industries in the food complex encom- 
passed in the government program. 


But a great deal will depend on the local self-manage- 
ment and administrative authorities. This applies to 
supervision over the implementation of investments, 
allocation of funds for this purpose in the local budgets, 
and exploration of the feasibility of setting up domestic 
companies in various sectors, including foreign-capital 
companies. We are not able to ensure all of this out of the 
central budget. That is why all local initiatives, including 
the establishing of small-scale farm-food processing 
enterprises, are more and more important. 


[RZECZPOSPOLITA] Returning to foreign capital, will 
it also be able to involve itself in agriculture alone? 


[Olesiak] Certainly. In agriculture, too, many valuable 
initiatives can be undertaken—in the State Farms, in the 
cooperatives, and in other forms. Such initiatives are 
already being undertaken and we should continue to 
develop them. 


[RZECZPOSPOLITA] We have many important tasks 
in agriculture. Which of them do you believe to be 
especially important at this time? 


[Olesiak] The main problem is to halt unfavorable ten- 
dencies and ensure more rapid expansion of milk and 
meat production. This will determine the food market. It 
will also determine how much we will be able to free this 
market from the quotas, distribution indexes and ration 
cards which have been stifling it—the remains of the 
command-directive system. The state and size of pro- 
duction will determine this. 
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In concentrating more attention on livestock production, 
naturally we cannot allow the production of grains to be 
neglected. New varieties, wheat-rye, modern technolo- 
gies, improvement in availability of fertilizers, pesticides 
and soil lime, of which there will be 300,000 tons more in 
1989—all of this means that we have a chance to go 
forward both in the production of grains and plant 
production in general. This will create a solid base for 
livestock production. 


[RZECZPOSPOLITA] Agriculture and the farm-food 
industry make use of a broad system of subsidies. Their 
effect on the food economy is not good. How will we 
solve this problem? 


[Olesiak] The excessively expanded system of subsidies 
has already ruined all price-profit relationships and we 
really do not know very well what the actual costs of 
production are and what the real prices should be. The 
subsidy system has also ruined the financial manage- 
ment of enterprises in the food industry. It does not 
promote improvement in thrift and efficiency, and actu- 
ally to the contrary, it causes a great deal of loss and even 
waste. Therefore, we must gradually abandon subsidies. 
There is no other way out. 


Already in 1989 we want to gradually move to a free 
market system of prices on food articles, transferring 
subsidies to personal incomes. We intend to go to free 
market procurement prices, first as regards hogs for 
slaughter, with a fixed government-guaranteed mini- 
mum price. We believe that free market prices, retail 
also, tied to the elimination of monopolies and the 
appearance of competition, will ensure not only a rise in 
production, but an improvement in quality and in gen- 
eral, an improvement in the flow of producer goods to 
the market. This applies to meat as well as to milk and its 
products. For many reasons, we are not doing this 
immediately, but we have to begin in 1989. 


[RZECZPOSPOLITA] In many countries milk is subsi- 
dized to some degree. 


[Olesiak] Probably here, too, subsidies on milk will be 
retained, but not on the scale as at present, when we are 
selling it at an average of 27 zlotys and buying it from the 
producers at 110 zlotys a liter. In improving price-profit 
relationships and reducing subsidies, we will arrive at a 
normal system of prices, a normal market, and of course, 
we will no longer have to ration meat. 


[RZECZPOSPOLITA] And what about subsidies on 
means of production for agriculture? 


[Olesiak] We should gradually abandon those also. Oth- 
erwise we will not be able to cope insofar as agriculture is 
concerned. We will always have to chase the fast escalat- 
ing prices of means of production and wages in the 
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nonfarming sectors of the economy. Our only way out is 
to move to a normal free market system of procurement 
prices, retail prices of food and prices of means of 
production. 


[RZECZPOSPOLITA] Except that the industries pro- 
ducing means of production for agriculture will continue 
to operate on the principles of monopoly, without com- 
petition. 


[Olesiak] Indeed, this makes it possible for industry to 
dictate prices, except that under free market procure- 
ment prices agriculture will also be able to set economic 
terms. When free market prices work, we will stop the 
present calculation of income parity for the countryside. 
But until we have such a system we have to be concerned 
about this parity, because otherwise there will not be 
enough food. 


The changes outlined cannot be put into effect in one 
stroke. This is a process which will take a few years. But 
when we achieve the desired market system the food 
producers will have to produce it more efficiently than 
heretofore or give way to others who are able to do so. 


[RZECZPOSPOLITA] Mr Premier, what do you expect 
from the agricultural administration in the gminas and 
voivodships? 


(Olesiak] First of all, honest cooperation. The govern- 
ment itself, without the help of the local administration, 
will not be able to do much. All of the goals that we set 
for ourselves, such as development of livestock produc- 
tion, investment progress, regionalization of farm pol- 
icy—will require active, reasonable support on the part 
of the local administration. This cannot consist merely 
of issuing orders and instructions, but must aim at 
eliminating all kinds of obstacles, superfluous regula- 
tions and restrictions, in order not to stifle people’s 
initiatives, but on the contrary, give assistance in stim- 
ulating and developing them. 


[RZECZPOSPOLITA] The countryside and agriculture 
is not just technical and economic conditions. It is also 
the broadly interpreted standard of living. What changes 
can we expect in this area? 


(Olesiak] The Council of Ministers recently defined the 
principles for establishing a social fund in the country- 
side. The main source of funds for this purpose will be a 
0.5 percent allowance on the value of agricultural prod- 
ucts sold. At today’s prices, this will give about 10 billion 
zlotys a year. The fund will be designated for the 
expansion of various forms of child-care in the country- 
side, cultural activity, farmers’ rest, etc. Naturally, com- 
pletely independent of the social fund there will be an 
expansion in the countryside of roads, water-supply 
systems, schools, health services, sales networks, etc., 
mainly out of the local budgets with a considerable share 
of public voluntary effort, which is developing and which 
will continue to be supported by the state. 
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[RZECZPOSPOLITA] Is the government doing any- 
thing else aimed at improving the living and working 
conditions of the rural residents? 


{Olesiak] Of these actions I will mention the draft of the 
amended law, already sent to the Sejm, on farm real- 
estate sales, which will permit open sales of land, intro- 
duce sales by auctions, do away with the collecting of 
unnecessary certificates in the purchase of land. The 
Economic Committee of the Council of Ministers has 
also accepted a proposal which states that a farm is 
recognized as such if it consists of an area of | hectare or 
more. It is anticipated that the proposed changes to the 
law on property insurance will include a provision that 
beginning in 1989, voluntary insurance on animals may 
be procured. The voivodships’ people’s councils will 
decide this. 


If we add to this that we are working in the ministry to 
take specific action, already in 1989, towards the regio- 
nalization of farm policy in areas where agriculture is 
experiencing hardship, and that we have also begun to 
work on a program for the installation of telephones and 
gas lines in the countryside—then given the relatively 
short time that the new government has been function- 
ing, the number of decisions made and new solutions 
proposed for many important problems in agriculture 
and the food economy are not so few. May they go into 
effect as quickly as possible and bring positive results. 
This will depend not only on the government, but most 
of all on the local authorities and everyone charged with 
this responsibility. 


Krakow Special Economic Zone Organization, 
Plans Described 

26000309 Warsaw ZYCIE WARSZAWY in Polish 
7-8 Jan 89 p 3 


[Interview with Prof Jozef Lipiec, chairman, Council of 
Science and Technology of South-East Macroregion, 
Polish Academy of Sciences in Krakow, and professor, 
Institute of Philosophy and Sociology, Higher School of 
Education in Rzeszow, by Janina Paradowska: “Divi- 
sions and Alliances”; date and place not given] 


[Text] 


[ZYCIE WARSZAWY] Economic initiatives associated 
with the draft of the Krakow special economic zone have 
been heavily publicized in Poland. I would like us to 
discuss this topic looking at it from a somewhat different 
angle. This experiment appears interesting first of all as 
a social and political fact—after all, a consensus among 
very different social forces and political orientations was 
established. This was the kind of consensus still sought 
on the scale of the entire state. Why was this possible 
right in Krakow? 


[Lipiec] There is no dearth of thoughtful and enterpris- 
ing people in Poland. However, in recent years, the 
orchestra has definitely been out of tune. Everybody was 
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playing his own tune, and at different locations. In the 
1970s, everything was simple—managing initiatives or 
blocking them was quite homogenous. After 1980, a 
social split occuned, including a split on the concept of 
future Poland. Various groups on the side of the author- 
ities or the broadly defined opposition also offered 
programs and suggestions. However, it was not easy to 
do anything jointly because more attention was paid to 
who was saying it rather than what was being said. 
Several centers for various initiatives sprang up in Kra- 
kow: a chapter of the Society for Promoting Economic 
Initiatives, whose activists came to be known nationally, 
the Krakow Industrial Association uniting committed 
activists of the former Solidarity; commissions of the 
PZPR Krakow Committee also voiced their ideas. A 
group of scientists also began to respond to reality 
vigorously—a dispersed group, because one proposal or 
another was worked out in virtually every school. Lots of 
interesting things began to happen at the Polish Acad- 
emy of Sciences. The concept of trying to put together all 
ideas and initiatives into some kind of entity had to 
emerge from observing everything that was generated in 
different quarters. 


[ZYCIE WARSZAWY] The sponsorship was provided 
by the Polish Academy of Sciences, or, more precisely, 
the Council of Science and Technology of South-East 
Macroregion, of which you are the chairman. The spon- 
sorship was neutral, and, therefore, an invitation to the 
discussion was easy to accept. 


{Lipiec] Indeed, after a series of talks which ensured a 
minimum of success we invited all parties to the seminar 
“Krakow 88.” 


{ZYCIE WARSZAWY] Why not “Krakow 2000? It 
sounds better. At present, we see everything from the 
perspective of the next century. 


{Lipiec] This is a mistake. Futurologists and visionaries 
developing concepts of the salvation of Poland in the very 
remote perspective have become abundant in our country. 
Meanwhile, I get the impression at times that this is an 
alibi or the evasion of responsibility for here and now. We 
recognized that it is necessary to start thinking and acting 
right away, to accumulate ideas which can be quickly 
implemented so that by the magical year 2000 they will 
have already borne fruit. It turned out that this was 
possible. Moreover, people most often came to us with 
their concepts already develcped. However, at the time a 
broader forum foi >-esenting these concepts and contrast- 
ing them with others was lacking. Please bear in mind that 
our seminar started in eai!v March 1988, that is, before the 
strikes, before the change ot government, before the con- 
cept of the roundtable emerged, at a time when an atmo- 
sphere of a lack of trust in the opportunity to do something 
sensible was common. 
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[ZYCIE WARSZAWY] Certainly, earlier initiatives 
such as the Consultative Council and Civic Assemblies 
paved the way for meetings of the seminar “Krakow 88” 


type. 


[Lipiec] Those were precedents, but... I took part in the 
work of the Civic Assembly in Krakow, and I said from 
the outset that I did not see a bold enough attempt to 
accomodate activists of the former Solidarity, about 
whom, after all, a lot was known, including the fact that 
they proposed very interesting things. In the previous 
gatherings, I also missed new blood, so to speak. Our 
permanent movement within the circle of the same 
names is a continuing defect of our political life. 


[ZYCIE WARSZAWY] These are increasingly more 
eminent and respected people, people with increasingly 
many titles. 


[Lipiec] After all, these respectable authorities become a 
bore. The same people keep making statements on all 
topics. Meanwhile, new generations are growing, and we 
should pay close attention to them. After all, it is obvious 
that no one man can hold the monopoly on still new 
fresh ideas for dozens of years. Therefore, we resolved to 
invite people who perhaps, did not have “licenses” for 
ideas, but instead had ideas. It turned out at this point 
that among this group of several dozen people there were 
persons who had been unknown to everyone even here in 
Krakow and who proposed very interesting arrange- 
ments. Here is sort of an example from the other side— 
there also were those who had once worked for the 
central or voivodship authorities, who have tremendous 
experience and a lot of nonbanal ideas that could not be 
implemented in previous years. These are party mem- 
bers, as well as people who have left the party. They were 
simply different. 


[ZYCIE WARSZAWY] Was the road to a consensus 
easy indeed? Did all of them come without arguing? 


[Lipiec] To tell you the truth, easier than I expected. As 
it were, I am not going to hide the fact that fears were 
also many. People holding completely opposite views 
were to meet—some known from the official press, 
others from publications circulated unofficially. How- 
ever, it turned out very quickly that emotions subside 
when it comes to solving specific tasks. The essence of 
our round table “Krakow 88” was to discuss specifics, 
not to just sit down and talk, even as gentlemen. After 
all, every participant retained his own views, his own 
political identity. After all, this identity is easier to 
define more precisely when you speak directly to people 
of a different persuasion. Then it usually turns out that 
the devil is not as black as he is painted within the 
opposite side’s riarrow circle. Therefore, we decided that 
a joint answer was needed to the general question—can 
something be done in Krakow that would cause instant 


gave. sgeconomic acceleration and rationalization of public life. 
§.>/-gt turned out that an agreement can be reached and the 
‘gsi best solutions can be chosen by eliminating worse ones 
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inasmuch as a certain area of responsibility for the city, 
for our poor daily round exists. This choice was not 
difficult either, because people holding different views 
said basically the same thing. Dr Franciszek Gaik from 
the Association for Promoting Economic Initiatives and 
Dr Miroslaw Dzielski from the Krakow Industrial Asso- 
ciation pointed out the same obstacles to the develop- 
ment of enterprises in two introductory reports. The 
nonsensical features of our economic life are extremely 
obvious. 


[ZYCIE WARSZAWY] However, they do not talk about 
these features equally explicitly in all circles, which, 
perhaps, is another barrier hampering understanding. 
There is a certain framework within which the authori- 
ties move, and a different framework for the opposition. 


{Lipiec] It is, however, possible to argue in the normal 
language rather than that of speeches, and our meetings 
have proven that. Anybody could easily make his state- 
ment—a [party] secretary, a mayor, activists of the 
former Solidarity. It was then easier to understand, say, 
the mayor who, try as he might, could not meet many 
justified demands because of the degree to which he is 
constrained in what he does by various regulations. | 
stress once again that it is not at a!l difficult to come to 
an agreement when you talk about specific problems in 
need of a solution. Some of the people who took part in 
planning the Krakow economic experiment also took 
part in a meeting with Jozef Czyrek which was much 
talked about in the press because the concept of a 
proreform coalition was expounded there. Without belit- 
tling that discussion, which was a significant political 
fact, I believe that it would be better to meet not just in 
order to get together and provide encouragement for 
further meetings, but in order to attempt resolving 
specific issues. The discussion on TV between Miodo- 
wicz and Walesa also reinforced my belief that not only 
this pair but many other pairs or groups of people shouid 
sit down like that and pit themselves against the tasks 
that they and all sides have set for themselves. 


[ZYCIE WARSZAWY] However, it was easier in your 
case. You only talked about accelerating the economic 
development in one region, and you set aside political 
issues. Therefore, the recipe for a regional consensus is 
not a recipe for a statewide consensus. We might even 
say that you made the opposition so busy, or rather got 
so busy with economic issues together with the opposi- 
tion, that the latter forgot about political reforms. 


[Lipiec] Not entirely. Of course, our recipe is not univer- 
sal, though its basic ingredients may be used on the scale 
of a state. First of all, the definitions “opposition,” 
“oppositional,” and, on the other hand, “approving” 
and “proregime” are highly simplified. The lines of 
division are not at all as straight as our and foreign 
newspapers say. We also encounter obvious cons*rvative 
thinking in the ranks of the opposition. Simply put, 
many people dislike all of these party and communist 
props though in their way of thinking they actually walk 
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hand in hand with the most extreme party ideologs. 
There are people who, while operating within the con- 
fines of the party, have views which are much more 
perturbing in their call for changes than those of many 
oppositionists. These lines of division run in this com- 
plicated manner because the Stalinist system, out of 
which we are trying to extricate ourselves, delineated a 
false political structure. Thus, we are dealing with the 
continuation of stagnant, egalitarian, compensation-ori- 
ented concepts fashioned by Stalinism, though under a 
different flag, by the opposition (at least a segment of it). 
This is exactly what the proponents of bureaucratic state 
control are preaching. For them, hiding behind “the 
proletariat” provides a convenient way to defend their 
own interests and privileges. 


This leads us to your question on the eventual univer- 
sality of our experience. Undoubtedly, in present-day 
Poland, we are looking for constructive forces which 
could be the foundation for the future, an entirely new 
model of modern socialism—a system that will also be 
economically and politically dynamic while appealing to 
the humanist system of values. Such forces are still to 
emerge. The post-Stalinist compensation-oriented and 
populist groups and compacts, regardless of whether in 
the party or the opposition, are not such a force because 
they promote destruction and stagnation. We should 
look for a different social potential on both sides of the 
barricade. I believe that our arriving at an agreement is 
an attempt at defining these new forces, this social base 
for the design of modern socialism. 


[ZYCIE WARSZAWY] You talked about economically 
and politically dynamic socialism, but in practice you 
appear to prove that economic dynamism is possible 
without political changes. 


[Lipiec] On this score, we continue to differ greatly, and 
not only in Krakow. Some believe that the current 
structures are adequate, and virtually anything that you 
desire may be done within them. In this matter as well 
the line of division does not run between party members 
and the opposition. Some in the opposition and in the 
party believe that, in order to carry out economic 
reforms, strong authorities are needed first of all; they 
are ready to give up the demand to democratize the 
system until the economy is strengthened. In this 
instance, they eagerly quote the examples of Asian coun- 
tries, e. g., South Korea. However, when the time comes 
for specifics, it turns out not to be that simple. We have 
a different political culture—in order to be strong in 
Poland authorities have to be accepted. In turn, greater 
acceptance and, by this token, the strengthening of the 
authorities, is impossible without political reforms. Per- 
sonally, I belong to those who believe that political 
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reforms should precede economic ones (or at least pro- 
ceed simultaneously with them). Unfortunately, thus far 
the work on reforming the political system has been 
proceeding too slowly in relation to the reform move- 
ment in the economy. Our Krakow economic experi- 
ment does not disprove this thesis. On the scale of a 
region, certain undertakings may work out even within 
the current structures, especially given the fact that 
Krakow is undoubtedly in a privileged situation. It is one 
of the few cities in Poland which is attractive in and of 
itself for, say, foreign and domestic capital, to say 
nothing of the traditional capacity for spontaneous self- 
organization. In turn, on the scale of an entire country, 
the success of economic reforms without a profound 
change in the political system is not possible; in any 
event, it will be hampered and slowed down. 


[ZYCIE WARSZAWY] Another way out is possible— 
changes in the economic sphere will force changes in 
political structures. 


[Lipiec] This is unavoidable. After all, even in our scope, 
that of Krakow, this process is evidently taking place. It 
is exactly due to economic changes that some institutions 
are beginning to become marginal. If they themselves 
will not change, they will become a mere facade as time 
goes by. Old structures still operate, but at the same time 
new structures emerge (also unofficial, including various 
groups of confrontational young people); this is a signif- 
icant political fact. New forms of political cooperation 
and the basis of new democracy emerge. Opportunities 
for presenting various views and making decisions are 
opening up. It means that the new structures already 
have their political power. Now we should attentively 
follow the development of these forms of joint political 
activities. This may be a truly important experience. 


[ZYCIE WARSZAWY}] So, the division of Krakow into 
the official and unofficial ones has ended? 


[Lipiec] It is still far from this. However, I believe that 
we have made quite a step in this direction. A‘ least, we 
have stopped marking time and shouting slogans about 
“struggle and understanding”; to be sure, not yet all of us 
on different sides of the previous divisions have done so. 
Our seminar “Krakow 88” has already transformed itself 
into “Krakow 89,” because we have come to the conclu- 
sion that now we have to pay closer attention to the 
superstructure—the operation of political, educational, 
cultural and scientific institutions, the organization of 
social life. This goes to prove once again that the 
economic sphere cannot be separated from other fields 
of societal organization. Our economic endeavors will 
run into obstacles in the absence of changes in this 
broadly defined superstructure. 
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